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NAKASONE WELCOMES DLALOGUE BETWEEN TWO KOREAS 
OWO41021 Tokyo KYODO in English 0844 GMT 4 Jun 85 


(Text) Tokyo, June 4 KYODO == Prime Minister Yasuhiro Nakasone told a Diet session 
Tuesday he welcomes the current moves in the Korean peninsula, where the North and 
South have resumed their dialogue. 


Asked to comment on the current Korean situation by a Japan Socialist Party member, 
Nakasone said he hoped the dialogue would continue smoothly. As one of the nations 
which are neighbors of the Korean peninsula, Japan would be happy to play a role in 
making the atmosphere more favorable for the dialogue, he added. 


A North Korean Red Cross delegation visited Seoul last week to discuss with the South 
an exchange of visits by family members separated by the 1950-53 Korean war. The two 
Koreas have also agreed to hold interparliamentary talks. 


Seoul has suggested that five members of parliament from each side should meet at 
the Panmunjom border village next month to arrange details of the interparliamentary 
talks. 


U.S. 4-POLNT PROPOSAL ON TELECOM MARKET PRESENTED 


OW040053 Tokyo KYODO in English 0037 GMT 4 Jun 85 


Text] Tokyo, June 4 KYODO -- The United States Monday made a four-point request to 
Japan on its continued call for greater access to Japan's telecommunications market, 
Japanese officials said Tuesday. 


At the Japan-U.S. high-level talks on telecommunications trade which opened in Tokyo 
Monday, U.S. Undersecretary of Commerce for International Trade Lionel Olmer asked 
Japan to allow in U.S.-style automobile telephones, simplify licensing procedures 
and recognize data submitted by foreign makers in approval and type certification of 
radio equipment, the officials said. He also urged Japan to import radio equipment 
for police use, they said. 


The high-level talks, originally scheduled to last for two days, were concluded Monday 
with an agreement to continue discussions at technical meetings until the end of this 
week. The officials said the Japanese side agreed to make the best possible reply 

on the American requests at the next high-level meeting on June 20 after the discussions 
at the technical meetings. 


Japanese officials, led by Moriya Koyama, vice minister of posts and telecommunications, 
also told the Americans the Japanese Government has already decided to open the auto- 
mobile telephone market not only to Nippon Telegraph and Telephone Co. (NTT) but to 
other firms, with detailed technical standards under discussion by a government advisory 
panel. 


The U.S. called upon Japan to buy foreign broadcast satellites, a request previously 
limited to communications satellites, they said. 


But the Japanese virtually ruled out the possibility of buying foreign broadcasting 
satellites, saying Japan plans to develop the next-generation broadcasting satellite 
BS3 and that no more demand for such satellites is expected, they said. 
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MPT To Study Tariff Abolition 
OW041115 Tokyo KYODO in English 1057 GMT 4 Jun 85 


[Text] Tokyo, June 4 KYODO -- The Ministry of Posts and Telecommunications (MPT) wil! 
give serious study to the total abolition of import tariffs on telecommunications equip- 
ment, ministry officials said Tuesday. 


The officials said that the ministry will soon begin consultations with the Ministry of 
International Trade and Industry, which oversees policies toward telecommunications 
equipment manufacturers, and the Ministry of Finance, which is in charge of tariff mat- 
ters. 


The United States requested abolition of the tariffs by Japan when officials of the two 
governments met in Washington last month to review procurements by Nippon Telegraph and 
Telephone Corp., the telecommunications monopoly privatized in April. Japan rejected 
the request at the time, arguing that elimination of tariffs on telecommunications and 
electronics equipment should be reciprocal. 


The officials said that MPT is now inclined to meet the U.S. request to expedite talks 
on NTT procurements. 


BUSINESS MAY JOIN ‘STAR WARS' RESEARCH PROGRAM 


0W041157 Tokyo KYODO in English 1149 GMT 4 Jun 85 


[Text] Tokyo, June 4 KYODO -- The government Tuesday stopped short of denying that 
individual business companies might join the U.S. “star wars" research program. 


The government told the Diet Japan has yet to decide whether to join the research program 
but that there are no controls to regulate sale to the United States of technology which 
has become widely applicable. 


Takakazu Kuriyama, head of the Foreign Ministry's North American Affairs Bureau, was 
replying to communist questioner Seiji Masamori at a session of the House of Representa- 
tives’ Finance Committee. Kuriyama said study is underway on Japan's own initiative as 
to whether or not to accept the U.S. request to participate. There has been no conclu- 
sion on whether even private-sector companies should join or not, he said. The Communist 
Diet member queried whether the private sector might join in the anti-missile defense 
research, 


Kuriyama replied the government would treat such business deals on a case-by-case basis 
in the framework of bilateral arrangements on military technology. Japan does not regu- 
late the sale of technology of wide application, he said. 


Speaking at the same committee session, Prime Minister Yasuhiro Nakasone confirmed 
Kuriyama's replies. Japan exempted sales of military technology to the United States 
from its arms embargo policy in November 1983, 


During a summit in Los Angeles this past new year, Nakasone offered what officials call 
"understanding" or broad support to President Ronald Reagan's "star wars" program, offi- 
cially called the Strategic Defense Initiative. 


* 
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Japan is one of the U.S. allies to have received letters from Secretary of Defense 
Caspar Weinberger earlier this year urging them to join the research program, 

Pentagon officials, meeting with Japanese officials in Tokyo May 27 and 28, were repor- 
ted to have shown keen interest in Japan's optoelectronic, computer software and micro- 


electronic technology, which could play a part in the "star wars" research program, 


NUCLEAR FUSION DATA LINK PLANNED WITH U.S. 


0W050347 Tokyo KYODO in English 0338 GMT 5 Jun 85 


[Text] Tokyo, June 5 KYODO -- Leading nuclear fusion research organizations from Japan 
and the U.S. plan to develop a package of codes capable of analyzing and evaluating each 
other's data using their own supercomputers. The plan, aimed at promoting bilateral 
cooperation in the scientific field, is planne’ tor completion within a year. 


The Plasma Institute at Nagoya University, central Japan, will launch a test of software 
for file transfers from July 1 following over five years of tests on programming instruc- 
tions, Hideo Tkegami, a professor at the institute said Wednesday. The institute's part- 
ner in the project is the Lawrence Rivermore National Laboratory in California, which 
provides a nationwide data exchange network, called the Magnetic Fusion Energy Network 
(MFENET), conne :ting five major U.S. governmental institutes via a Cray-l supercomputer, 
Tkegami said. 


Meanwhile, the Japanese institute has installed Fujitsu Ltd's VP-100 supercomputer, 

which connects terminals at the country's nuclear energy research centers, he said, "The 
computer codes to be developed, will enable U.S. and Japanese researchers to check each 
other's study results faster," the professor said. 


NAKASONE MEETS FORMER VENEZUELAN PRESTDENT 


-_— 


0W050449 Tokyo KYODO in English 0445 GMT 5 Jun 85 


[Text] Tokyo, June 5 KYODO -- Prime Minister Yasuhiro Nakasone told former Venezuelan 
President Carlos Andres Perez Wednesday no military might could solve conflicts in Cen- 
tral America. 


Perez, here on his way home from a trip to China, called for Japanese support for peace 
initiatives taken by the Contadora Group of Colombia, Mexico, Panama and Venezuela, 


government officials said. 


During the 30-minute meeting, Nakasone told Senator Perez that problems in Central 
America were, in his view, rooted in social instability. Perez was quoted as saying that 
swelling foreign liabilities and superpower antagonism were major elements destroying 
democracy in the region. Washington's economic sanctions would only bring about negative 


effects, Perez said. 


The Japanese leader promised positive efforts to promote investment in Central American 
countries, the officials said. 
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WHITE PAPER DENOUNCES 'WAR PREPARATIONS' 
$K040449 Pyongyang Domestic Service in Korean 2300 GMT 3 Jun 85 


[White paper issued by CPRF and the Consultative Association for the Promotion ot 
Peaceful Reunification in the North] 


[Text] On 25 June 35 years ago, the U.S. imperialist aggressors ignited a war ot! 
aggression against our young republic. The past Korean war was the most piratic and 
Savage aggressive war which the U.S. imperialists intentionally provoked with a scheme 
to dominate all of Korea. 


The U.S. imperialists mobilized some 2 million-strong troops in this war, including the 
crack divisions of the U.S. aggressor forces, the armies of the 15 servile countries, 
and the South Korean puppet army, imposed a holocaust on all the Korean people in the 


North and South, and inflicted deep wounds on them that never can be healed, 


Today, when the roar of guns of the Korean war on 25 June which horrifies the good 
mankind is still ringing the ears of the fellow countrymen, the dark clouds of a new 
aggressive war, a nuclear war, are coming densely from South Korea. The U.S. imperi- 
alists and the South Korean puppets, while babbling about peace and the easing ot 
tension on the surface, are scheming within to provoke a serious new war, accelerating 
the arms buildup for northward invasion and the completion of an offensive posture. 


The prevailing situation is causing deep concern and great indignation among the peace- 
loving peoples in Asia and the world, as well as all the Korean people in the North 
and South and overseas who desire peace and the peaceful reunification of Korea. 


The CPRF and the Consultative Association for the Promotion of Peaceful Reunification 
in the North [CAPPRN] issue this white paper, accusing and condemning the intolerable 
crime of the U.S. imperialists and the Chon Tu-hwan ring for their maneuvers to 
provoke a new war of aggression against the northern half of the republic. 


1. The scheme for a new war of northward invasion and a nuclear war policy: 


The high-level persons in authority and military leaders of the U.S. imperialists and 
South Korea are openly making provocative outbursts that they should strike the heart 
of the North, that they should neutralize the North's strategic major zones, and so 
forth, openly revealing their scheme to provoke a reckless war of northward invasion, 
a nuclear war. 


During the U.S. junket by Chon Tu-hwan in late April, the high-level talks of the two 
parties, and the subsequent meeting of the military committee of the two parties and 
the annual security consultative meeting, they said that the most dangerous period on 
the Korean peninsula is the mid-1980's and agreed to reinforce the armed forces of 
the U.S. Army and the puppet Army on a large scale in South Korea, to complete the 
allied and joint operation system, and to further accelerate the preparation for a 
nuclear war and a chemical war. -- VOA; South Korean Radio 2, 8 May 1985. 


This shows once again that the U.S. imperialists are continuously attaching importance 
to South Korea in carrying out their Asian strategy. 


The United States is attaching importance to Asia, and especially the Korean peninsula 
in pursuing its ambition for world domination by strength, and is scheming to provoke 
a war of northward invasion, a nuclear war, and to expand it into a world war. 
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Hence, the U.S. authorities have already declared the Korean peninsula to be a test 
ground of strength in the 1980's and turned South Korea into a colossal war powder 
magazine and a nuclear forward base. 


U.S. Defense Secretary Weinberger said that making South Korea a military stronghold was 
the basis of U.S. Asian military policy, that South Korea is the forefront of the U.S. 
Strategy, and that having the Korean peninsula at its command is an impvrtant aspect of 
the U.S. Asian strategy. U.S. President Reagan said that the Korean peninsula is an 
area of strategic importance which is a first class zone for the use of nuclear 

weapons. -- South Korean Radio 1, 27 March 1982; Japanese MAINICHI SHIMBUN, 23 February 
1983. 


Moreover, appearing in the frontline area in the DMZ along the Military Demarcation 
Line [MDL] during his visit to South Korea in November 1983, Reagan brazenly and vio- 
lently called for the use of nuclear weapons on the Korean peninsula in the event of 

an emergency after inspecting nuclear strike capability designed to attack the northern 
half of the republic and the status of the deployment of these weapons -- South Korean 
Radio 1, 13 November 1983. 


In accordance with this, the United States is scheming to continuously provide a 
modernized nuclear umbrella to South Korea atter designating South Korea as an area of 
vital interest for the United States and as an area for the pre-emptive use of nuclear 
weapons -- VOA, 10 May 1983; South Korean daily CHOSON ILBO, 11 and 12 May 1983. 


While following the U.S. imperialists’ policy of war and while babbling that the 1980's 
is the period of a fierce battle against the North, puppet Chon Tu-hwan openly said that 
unification should be achieved through the annihilation of the communists -- at the 
initiative of South Korea -- and that a military war should be waged against the 

North -- South Korean daily SEOUL SINMUN, 31 October 1980; South Korean radio l, 

L5 October 1983. 


Moreover, traitor Chon Tu-hwan said to the U.S. authorities that he would offer 
South Korea to them not only as a military base for the United States to attack the 
North but also as a forward base for the U.S. strategy against the Soviet Union -- 
No. 4 edition in 1980 of UNIFICATION REVIEW, a magazine published in Japan; No. 8 
edition in 1981 of the Japanese magazine SEKAI. 


As a result, South Korea has been turned into a large military barrack covered with 
hundreds of U.S. Army, Naval, and Air Force bases designed to attack the northern 

half of the republic and the Asian Continent and with vast puppet armed forces -- No. 2 
edition in 1983 of UNIFICATION REVIEW, a magazine published in Japan. 


Japanese media have recently predicted that, in the face of a crisis, puppet Chon Tu- 
hwan will touch off a horrible incident, resembling a military coup and a war of north- 
ward invasion, by issuing a martial law decree to initiate hostilities on the demarca- 
tion line under the patronage of the United States and by claiming that it was the 
North which initiated it -- No. 4 edition in 1985 of the Japanese magazine SEKAI. 


This shows that the policy of the U.S. imperialists and their stooges for a reckless 
war of northward invasion and for a nuclear war has reached a grave phase. 


2. The acceleration of rackets to increase military capability. 
Under the signboard of the fictitious threat of southward invasion, the U.S. imperial- 


ists and the Chon Tu-hwan puppet clique have run amok more frantically than ever before 
to increase military capability in order to attack the northern half of the republic. 


IV. 5 Jun 85 Dp 3 NORTH KOREA 


Having increased the U.S. forces occupying South Korea trom the previous strength of 
some 39,000 to more than 41,000 last year, the U.S. imperialists are trying to increase 
these forces to more than 43,500 this year -- South Korean daily SEOUL SINMUN, 25 May 
1984; South Korean daily TONG-A ILBO, 5 February 1985. 


Thus, the U.S. imperialists have paved a way toward increasing the forces in South 

Korea in the event of an emergency by scores of times by mobilizing armed forces, such 
as the U.S. IX Corps in Japan, the U.S. 25th Infantry Division in Hawaii, and the U.S. 
7th Infantry Division in the Pacific region, because the commander of the U.S. imperi- 


alists’ forces occupying South Korea is charged with the command of the U.S. 6th Army 
in the Pacific region -- the first and second edition of UNIFICATION REVIEW in 1983 a 


Magazine published in Japan. 


In addition, the South Korean puppet armed forces have been increased to nearly | 
million from the previous strength of 700,000, and the homeland defense reserve forces 
called the 2d Army have been concocted with the strength of more than 4 million. 
In particular, the U.S. imperialists and the puppet clique have rapidly expanded and 


strengthened the black berets, a puppet suicide unit, to have this unit infiltrate 
the northern half of the republic and carry out special tactical operations with the 
Green Berets, a U.S. special task force -- the No. 5 edition in 1983 of UNIFICATION 
REVIEW, a magazine published in Japan. 


Such special combat troops as parachute troops, light intantry troops, artillery 
troops, and tank units; and seven special brigades with such modern mobile military 
equipment as various types of missiles, tanks, armored vehicles, and artillery 

pieces were already deployed in South Korea in 1983. Later, these units were expanded 
and reorganized into special attack divisions -- Japanese magazine MILITARY REVLEW, 
December 1983, and South Korean paper CHOSON ILBO, 21 December 1983, 


Besides this, the U.S. imperialists and the South Korean puppet clique have accelerated 
the modernization of military equipment by introducing huge amounts of the most modern 
weapons of mass destruction and combat equipment into South Korea. In accordance with 
their 5-year plan for 1981-1985 for modernizing U.S. Armed Forces in South Korea, the 
U.S. imperialists have already introduced into South Korea 72 F-16 fighter-bombers, 24 
A-20 close-support fighters, AH-1l Cobra helicopters, and 100 Blackhawk helicopters. 
They have also armed the U.S. Army with the most modern long-range howitzers -- THE 
WASHINGTON POST, 10 May 1984, 


Along with this, during the 5-year plan period from 1982-86 for reinforcing the combat 
capability of the puppet army, the U.S. imperialists have decided to transfer huge 
amounts of military equipment valued at $3.2 billion to the South Korean puppets. They 
have also decided to hand over to them military equipment valued at $8 billion during 
the period from 1985 to 1989 -- the South Korean paper CHUNGANG ILBO, 7 February 1984, 
and South Korean Radio No 1, 3 March 1984. 


Thus, the U.S. forces stationed in South Korea and the South Korean puppet air force 
have been equipped not only with F-16 fighter-bombers armed with nuclear bombs and air- 
to-surface and air-to-ship missiles, the first outside of NATO, but also with A-20 
close-support fighters, antitank aircraft, the first in the Far East Japanese NHK 
radio, 3 March 1983, and the Japanese paper MAINICH SHIMBUN, 3 April 1985. In addition 
to this, the U.S. imperialists deployed 60 stinger surface-to-air missiles last year, 
They have decided to deploy 156 more this year -- the South Korean newspaper HANGUK 
ILBO, 5 February 1985. 


The U.S. army stationed in South Korea has reinforced its tank units with the most 
modern M-16 and A-3 tanks -- South Korean MUNHWAN Radio, 6 April 1984, 
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The South Korean puppet army has also decided to reinforce its tank and mechanized 
units with 1,000 M-551 type amphibious tanks, 100 M-48 A-5 type tanks, and some 1,000 
modern armored vehicles which will be transferred from the U.S. forces this year. 

The U.S. forces stationed in South Korea and the puppet army have also strengthened 
their artiliery capability with 155-mm, 203-mm, and 8-inch guns, and 203-mm howitzers 
which are capable of firing not only ordinary shells but also neutron, nuclear, and 
chemical shells -- the South Korean paper CHUNGANG ILBO, 21 October 1983. 


The U.S. imperialists have built some 10 poison gas plants in South Korea and are 
scheming to introduce more chemical weapons into South Korea -- URINARA , newspaper 
of Korean residents in West Germany, 1 March 1985. 


What ismore grave is the fact that the U.S. imperialists and the Chon Tu-hwan clique 
have reduced South Korea to a forward nuclear base. The U.S. imperialists have 
deployed as many as 56 neutron bombs -- which are known as new devil weapons -- in 
South Korea -- THE NEW YORK TIMES, 6 May 1983. 


Recently, nuclear backpacks -- small-size field nuclear bombs developed for the U.S. 
special Green Berets forces -- have been deployed in U.S. military bases in 
Uijonbu close to MDL. -- the South Korean daily SEOUL SINMUN, 12 January 1985. 


The U.S. imperialists and puppet Chon Tu-hwan are attempting to hastily drag B-52 
strategic bombers, one of the three pillars of U.S. strategic forces in Guam, into 
South Korea. They are also maneuvering to introduce medium and long-range offensive 
missiles such as Cruise and ‘Pershing II missiles. -- the Japanese magazine 
TZUKURU No. 2, 1984 and CHOSON SINBO, 30 May 1984. 


At present, there are ground nuclear missile bases in Uijongbu, Munsan, and 

Tongduchon -- places close to the MDL in South Korea -- and in Chunchon and Seoul. 
There is also an army nuclear warehouse in Kwangju. There are air force nuclear bases 
in Osan, Kunsan, and other places. In Chinhae and Pusan, there are naval nuclear 
bases. An electronic air surveillance point of the U.S. space electronic and optical 
surveillance system designed to command nuclear war is set up in Taegu. 


3. Perfection of offensive posture toward the North: 


A new offensive strategy has been worked out in South Korea on the basis of the air- 
ground war attack strategy for northward invasion already drawn up by the present 

U.S. authorities in 1982. The overall combat operation plan of the puppet army is be- 
ing revised and supplemented in accordance with it. 


The notorious offensive strategy based on an air-ground war is designed to attack 
Pyongyang, Hamhung and creas along the Korea-China border in one stroke by making the 
entire area of Korea a battlefield, having the U.S.-South Korea combined forces 
operate comprehensively and simultaneously nuclear forces, (?conventional) weapons, 
fighter-bombers, helicopters, missiles, and long-range field artillery in areas along 
the MDL and in the air. -- the Japanese magazine, (KUNSAN MINRON), 33d edition of 1983, 
36th edition of 1984. 


‘cecording to this offensive strategy, preparations for an attack on the North are 
veing stepped up to full steam by the puppet ground, naval, and air forces in South 
Korea under the nuclear umbrella of the U.S. imperialists. 


The Chon Tu-hwan clique has raved that North Korea does not possess nuclear weapons 
and the Korean peninsula is being protected by the U.S. nuclear umbrella. 
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It designated 1985 as a year for maximization of combat capability and babbled that the 
initial stage combat posture for northward invasion should be perfected. -- South 
Korean Radio No. 1, 11 December 1984, 


Today, the operational and combat plans of the puppet army and its operational command 
system have been comprehensively reorganized and intensified and the puppet armed 
forces have been rapidly increased after being reorganized as offensive-type forces. 
The grave nature of the situation is that the proportion of offensive-type puppet 
armed forces, including commandoes, in the structure of the South Korean Armed Forces 
is drastically increasing. 


Special forces capable of carrying out commando operations against areas in the 
northern half of the republic are comprehersively organized under the operational com- 
mand of the puppet special warfare command and included in all branches and units of 
the army, navy, and air force from the puppet army battalion, regiment, division, 
corps, and field army to units under the direct command of the puppet Defense Ministry. 
The number of such commando forces has reached some 180,000. 


At the same time, Marine Corps combat forces specializing in landing operations in 
areas of the northern half of the republic and armored units and tank units aimed at 
ensuring speed in offensive operations have been drastically increased and organized. 


What is more dangerous is that most of the armed forces in South Korea have been 
deployed forward in the combat areas near the MDL, adopting a posture to launch a ful] 
attack operation of northward invasion at any time. 


Recently, numerous rear units, including the puppet 65th Reserve Division, which ar 
to be deployed in forward operational areas in the event of a war, have been moved to 
and deployed in the frontline area in succession. As a result of this, in the combat 
areas near the MDL today 80 to 90 percent of the total puppet armed forces have been 
deployed in the forward areas together with the U.S. imperialist forces. Thus, they 
are now in full readiness for an offensive operation at any time. 


The battalions, regiments, divisions, and corps of the puppet army have their respective 
target areas of attack in the northern half of the republic. Military maps covering 

the areas in the northern half of the republic have been distributed to officers of the 
puppet army. Thus, thorough preparations for an attack against the respective target 
areas in the northern half of the republic have been compjeted. The rascals have 
started digging tunnels directed at the North at some 180 sites in the areas along the 
MDL under the pretext of surveying underground resources. 


4. The dangerous war exercise rackets. 


The "Team Spirit" joint military exercise staged by the U.S. imperialist forces and the 
South Korean puppets is a dangerous nuclear war exercise to impose the disaster of 
nuclear war upon the Korean peninsula. This exercise, which has been staged annually 
since 1976, has been escalated. The ''Team Spirit" joint military exercises staged last 
year and this year were participated in by scme 200,000 U.S. imperialist troops and the 
South Korean puppet army troops as well as some 100,000 reserve force troops, respec 
tively. 


In the past, the joint military exercise mobilized conventional military weapons and 
military equipment. However, in recent years the military exercise mobilized various 
modern military weapons and equipment of the U.S. imperialist aggression forces, includ 
ing tactical nuclear weapons and meins of mass destruction. 
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According to reports from South Korea and the United States, the "Team Spirit" exercise 
staged in recent years mobilized various types of the latest airplanes, including B-52 
strategic bombers and F-16 fighter-bombers; the U.S. Seventh Fleet; and various types 

of missiles, tanks, armored vehicles, and artillery units. The number of these military 
weapons and equipment has been sharply increased every year. 


[In past "Team Spirit" joint military exercises, the United States deployed Lance 
missiles in the area near the MDL and staged an exercise of firing them. In the 

"Team Spirit" joint military exercises of 1981 and 1982, a nuclear, chemical, biologi- 
cal, and radiological operation exercise was staged near the Osan Air Force Base area. 
In the following years, the joint military exercise was participated in by the U.S. 
Strategic Command -- which is responsible tor commanding a nuclear war -- the U.S. 
Seventh Fleet carrying some 200 nuclear weapons, strategic and tactical bombers, and 
various types of missiles. The "Team Spirit" joint military exercise staged this year 
mobilized even U.S. special forces troops armed | ll-type nuclear bombs. 


The Japanese paper RYUKYU SHIMBO dated 14 Janua 198° reported the participation of 
U.S. special force troops called "green beret" u n che "Team Spirit" military 
exercise in South Korea under the title "Dreadful Green Beret Units Participate in the 
Joint Milit»ry Exercise of the United States and South Korea and Their Destructive 
Activities With Small-type Nuclear Bombs." In the joint military exercise staged this 
year, these "Green Beret" units staged a wicked exercise of infiltrating into the rear 
areas of the opposite side carrying nuclear backpacks to stage activities of espionage, 
destruction, and murder. 


A Japanese magazine, commenting on the "Team Spirit’ military exercise, said that the 
exercise was a limited nuclear test war on the Korean peninsula -- May 1984 issue of 
the Japanese monthly magazine KOREAN MATERIAL. 


According to a secret U.S. Defense Department document, a nuclear war command post map 
exercise called "(1.B. Big)," which was held secretly in March 1982 in an operational 
room in the basement of the White House in the presence of Reagan and some 1,000 
people from the nuclear domain, was an exercise aimed at perfecting limitec nuclear 
warfare on the Korean peninsula. Even the U.S. magazine THE NUCLEAR TIMES wrote that 
the United States will perfect its capability tu apply tactical nuclear weapons in the 
course of the "Team Spirit" joint military exercises. 


The "Team Spirit" war exercises are aimed at launching a pre-emptive strike on the 
northern half of the republic in an emergency in accordance with the U.S. offensive 
strategy. 


Appearing at a site of the "Team Spirit" military exercise in March 1983, traitor Chon 
Tu-hwan openly babbled that the past exercises were passive ones mainly defensive in 
nature, but from now on, exercises will be active offensive exercises taking attack 
operations as their basic line -- the newspaper HAROE HANMINBO published by Korean 
compatriots in the United States, 2 January 1984, 


Having established 9-day and 3-day operational plans which are short-term plans, 

the U.S. imperialists adapted these plans to the "Team Spirit" exercises. Sennewald, 
former commander of U.S. forces in South Korea, said that, if necessary, these exercises 
will launch an attack on areas deep inside North Korea. -- Japanese magazine (KUNSAN 
MINRON) No. 33 of 1983. 


Besides the joint military exercises, various kinds of war rehearsals involving the 
puppet army, militiamen, and civilians codenamed "Myolgong," "Ulchi," "Ssangyong", 
"Pilsung," "Pakchui," "Ddangbo", and so on are being held co tinuously in South Korea. 
They are all for nuclear war and for attackirg us. 
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Following the "Team Spirit" exercise this vear, the South Korean puppets staged war 


rackets codenamed "Myolgong,” "Pakchui."” “Ddangbo!,” and “Pangpae” against us in areas 
throughout South Korea in succession for 2 merths from 4 March to 3 Mav. The duration of 
exercises increased to 2 months from 3} or 4 dave in the past and the scope of areas was 


extended to the whole of Suuth Korea from Seoul and some areas in South Korean Kangwon 
Province. The number of troops mobilized increased to some 7 million people from 3.5 
miiiion. 


In particular, they dragged the Civil Defense Corps and reservists into areas close to 

the MDL during these exercises and staged night mobilization training, guerrilla training, 
firing training, and commando training. This exposes the ageressive nature of such 
exercises. 


Exercises of northward aggressive war are being staged more viciously by the puppet army. 
From last January to April, the puppet armed forces conducted field exercises in the 
coldest season aimed at fostering the battle capability in mountain areas; a comprehen- 
sive landing operational training by the army, navy and air force aimed at the surprise 
occupation of a coastal city and making a breakthrough in deep river crossing training; 
and a demonstration training of overcoming barriers aimed at breaking through the MDL. 


Last 28 January, they staged a parachuting training exercise codenamed “Viper” simulating 
mobilization of puppet army units into areas of the northern half of the republic and a 
comprehensive special warfare exercise aimed at attacking and destroying major organiza- 
tions and facilities of the republic and kidnapping and killing residents. In eid-March, 
they staged an operation codenamed “Eagle” aimed at dispatching commandoes, and in late 
April they even staged a demonstration training of northward aggressive war in areas near 


the MDL, blasting mines and launchine an cveral! attack. 


Because of such provocative war exercises frantically staged by the U.S. imperialists 
and the South Korean puppets, the sitwation in our country is always strained and is in 
a dangerous state in which war may break out agein at any moment. 


5. A full-fledged plot to concoct a tripartite military alliance. 


In order to implement a strategy for Forea and Asia, the U.S. imperialists are in a 
hurry to complete the concoction of a tripartite military alliance. The exchange of 
intelligence, communication, and military personne! has already beer made between Japan 
and South Korea with the United States as an axis, and the centralization of operational 
command and military exercises has been achieved between then. 


A bilateral system for the exchange of military intelligence was established between 
Japan and South Korea in the early part of the 1970's; this issue has been extensively 
discussed annually through an intelligence liaison meeting; and military intelligence 
has been exchanged -- the South Korean daily SEOUL SINMUN, 8 July 1975. 


Various military communications have been exchanged between Japan and South Korea through 
the signing of a communication agreement and through the establishment of an ultrashort- 
wave network and telex exchanee systems -- “No. } edition in 1983 of UNIFICATION REVIEW, 


a magazine published in Japan. 


A U.S. report on national defense and the military situation for 1983 said that the 
basis of completing a system for a tripartite alliance among the United States, Japan, 
and South Korea is to ac‘ieve the centralization of a military command svstem among them. 
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When we review the case of the past few years, a joint exercise of U.S. and Japanes: 
naval and air force units was staged on Shikok Island, Japan from 6 to 10 February last 
year through the mobilization of 290 aircraft (Japan's Marine Sel!=Detense FPoree and U.S, 
Marine Corps units participated in this exercise for the first time). From 15 to 2? 
February, a joint U.S.-Japan exercise of removing mines was conducted on the sea in 

iront of Ohita Prefecture in the southern region of Japan for the first time after an 
irterval of 13 years. From 21 January to 3 February this year, a joint U.S.-Japan Army 


comand post exercise called "Yamasakura-7" was conducted in Hokkaido. A joint U.S,- 
Japan Air Force exercise was successively staged on 5 February with the Mizawa base in 
Aomori Prefecture, Japan, as an arena and on | April with Komatsu at the center -- the 


Japanese daily TOKYO SHIMBUN on 2 February 1985 and Japanese shortwave radio on | April 
1985. These exercises are aimed at centralizing the tactical operational systems of the 
United States, Japan, and South Korea by having Japan's Self-Deferse Forces conduct a 
joint command post exercise with U.S. forces participating in the “Team Spirit-85" war 
exercise under circumstances in which Japan's Self-Defense Forces cannot openly partici- 
pate in this exercise, 


Many Japanese newspapers said that joint U.S.-Japan military exercises staged before and 
after the "Team Spirit" war exercise were the commencement and extension of this exer- 
cise. They then said that this implied the participation of Japan's Selt-Detense forces 
in this exercise. 


Japan has been turned into a logistic, sallying, supply, and relay base tor the purpose 
of implementing a plan for joint tactical operations among the United States, Japan, and 
South Korea. As unanimously recognized by foreign media, the majority of U.S. Army, 
Naval, and Air Force troops whose bases are in Japan have participated in the annual 
"Team Spirit" war exercise. All U.S. imperialist aggressive troops and military hardware 
whose bases are in the U.S. mainland, the Philippines, and Guam have stopped in the 
Japanese territory on their way to South Korea to participate in the "Team Spirit" 
exercise. Hundreds of powder magazines and oil storage dumps have been established at 
many military bases in Japan, including Sasebo and Okinawa, for use in a second Korean 
war. Military ports and bases in Japan have become important points for the United 
States for an aggressive war. 


Facts eloquently show that the threat of war on the Korean peninsula goes to the North 
from the South today. This constitutes a crime which violates peace and is compatible 
with dialogue. 


At a time when the WPK and the DPRK Government have repeatedly advanced the most rational 
and practical proposals to prevent the danger of war in Korea and to resolve the Korean 
question in a peaceful manner, the criminal maneuvers of the U.S. imperialists and the 
South Korean warmaniacs, who have continuously traversed the road of war, running counte) 
to these proposals, cannot be justified at all. The U.S. imperialists and their stooges 


should ponder their reckless maneuvers for war and should behave discreetly. 


Availing ourselves of this occasion, we firmly believe that political parties, govern- 

ments, and social organizations of various foreign countries, and international agencies 
and democratic organizations will denounce the maneuvers of the U.S. imperialists and the 
South Korean puppet clique and will extend positive support tor and tirm solidarity with 
the just struggle of the Korean people to achieve peace and the peaceful reunitication of 


the country. 


[Signed] the CPRF and the Consultative Association tor Promotion of Peaceful 
Reunification in the North 


[Dated] Pyongyang, 3 June 1985 
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BULGARIA'S TODOR ZHIVKOV DEPARTS 2 JUNE 
$K041230 Pyongyang Domestic Service in Korean 0700 GMT 2 Jun 85 


[Text] The party and state delegation of the People's Republic of Bulgaria led by 
Comrade Todor Zhivkov, general secretary of the Bulgarian Communist Party [BCP] Central] 
Committee and president of the People's Republic of the Bulgarian State Council, which 
was on an official good-wil! visit to our country at the invitation of the Great Leader 
Comrade Kim Il-song, general secretary of the WPK Central Committee and president of the 
DPRK, left today by special plane, successfully winding up its visit. The great leader 
Comrade Kim Il-song went to the Pyongyang airport and warmly saw off Comrade Todor 
Zhivkov, general secretary of the BCP Central Committee and president of People's 
Republic of Bulgarian State Council. 


The Pyongyang airport was filled with a warm atmosphere at seeing off the friendly 
mission of the Bulgarian people. Portraits of Comrade Kim [l-song, the great leader of 
our party end people, and of Comrade Todor Zhivkov, general secretary of the BCP Central 
Committee and president of the People's Republic of the Bulgarian State Council, were 
placed in the center of the farewell crowd of thousands. On both sides of the portraits 
were placed signboards which read "Long live the great leader Comrade Kim Tl-song! ," 
"Long live the honorable WPK!,"" and "Long live the BCP!" The national flags of our 
country and the People's Republic of Bulgaria were hoisted on the national flag poles. 
Signboards which read "We warmly see off Comrade Todor Zhivkov, general secretary of the 
BCP Central Committee and President of the People's Republic of the Bulgarian State 
Council" and "Long live the invincible fraternal friendship and unity between the Korean 
and Bulgarian peoples!" were placed in front of the ranks of the farewell crowd who came 
to the scene holding aloft the portraits of the great leader Comrade Kim I1-song and 
Comrade Todor Zhivkov, the national flags of the two countries, and bouquets. 


Present at the airport were Comrade Kang Song-san, member of the WPK Central Committee 
Political Bureau and premier of the State Administration Council; Comrades Pak Song-chol 
and Yi Chong-ok, members of the WPK Central Committee Political Bureau and vice premiers; 
Comrade Kim Yong-nam, member of the WPK Central Committee Political Bureau, vice premier of 
the State Administration Council, and minister of foreign affairs; Comrade Ho Tam, 

member of the WPK Central Committee Political Bureau and secretary of the party Central 
Committee; Comrade 0 Kuk-yol, member of the WPK Central Committee Political Bureau and 
KPA commander; Comrade Kim Hwan, member of the WPK Central Committee Political Bureau 
and vice premier of the State Administration Council; Comrade So Yun-sok, member of the 
WPK Central Committee Political Bureau, responsible secretary of the Pyongyang City 

Party Committee, and chairman of the Pyongyang City People's Committee; Comrade Paek 
Hak-nim, member of the WPK Central Committee Political Bureau and vice minister of the 
People's Armed Forces; Comrades Kong Chin-tae, Chong Chun-ki, Hong Song-yong, and Kim 
Pok-sin, candidate members of the WPK Central Committee Political Bureau and vice 
premiers of the State Administration Council; Comrades Hwang Chang-yop and Pak Nim-ki, 
secretaries of the WPK Central Committee; members and candidate members of the WPK 
Central Committee who are residing in Pyongyang City; heads of departments of the party 
Central Committee; chairmen of committees of and ministers of the State Administration 
Council; responsible functionaries of labor organizations; general-grade officers of 

the KPA; responsible functionaries of th scientific, educational, cultural, arts, public 
health, publication, and press sectors; and Ha Tong-yong, our country's ambassador 
extraordinary and plenipotentiary to Bulgaria. Comrade Han Tok-su, chairman of the 
Chongnyon Central Standing Committee, who is in the fatherland, was also present at the 
airport. Also present at the airport were Vasil Khubchev Bulgarian Ambassador extra- 
ordinary and plenipotentiary to our country, and members of his embassy; Bulgarian guests 
staying in our country; and foreign diplomatic envoys from many countries. [applause and 


the playing of music in background | 
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The great leader Comrade Kim I[l-song came to the airport with Comrade Todor Zhivkov. 


Several thousand ballons were tlying in the sky over the airport amid wild applause 
and [words indistinct]. A grand ceremony was held at the airport to see off the party 
and state delegation of the People's Republic of Bulgaria led by Comrade Todor Zhivkov. 


[Begin recording of remarks by the commander of the honor guard] Comrade Todor Zhivkov, 
president of the People's Republic of Bulgaria State Council: The honor guard of the 
Army, Navy, and Air Force of the KPA is lined up to see you off. The commander of the 
honor guard is Colonel General (Yi Chae-hun), [end recording] 


Together with the preat leader Comrade Kim Ll-song, Comrade Todor Zhivkov reviewed the 
honor guard of the Army, Navy, and Air Force of the KPA, [applause in background] Labor 
innovators presented wreaths to the great leader Comrade Kim Il-song and Comrade Todor 
Zhivkov. The farewell crowd gave its applause congratulating the results of the visit 
to our country by the party and state delegation of the People's Republic of Bulgaria 
led by Comrade Todor Zhivkov, which will become another epochal opportunity to provide 

a new milestone in the history of friendship between Korea and Bulgaria. 


Sons and daughters of members of the Bulgarian Embassy to our country presented bouquets 
to the great leader Comrade Kim Il-song and Comrade Todor Zhivkov. Comrade Todor 
Zhivkov exchanged farewell greetings with our country's leaders and foreign diplomatic 
envoys from many countries who came to see him off. Members of the Juvenile Corps pre- 
sented fragrant bouquets to the great leader Comrade Kim Il-song and Comrade Todor 
Zhivkov. The great leader Kim ll-song exchanged firm handshakes with an warmly hugged 
Comrade Todor Zhivkov before their farewell. While expressing his gratitude for the 
warm reception by Comrade Kim Il-song, the great leader of our party and people, during 
his visit and answering the people's enthusiastic applause, Comrade Todor Zhivkov 
boarded the airplane. 


fogether with Comrade Todor Zhivkov, the members of the party and state delegation of 
the People's Republic of Bulgaria -- Chudomir Aleksandrov, member of the BCP Central 
Committee Political Bureau and first vice-chairman of the Council of Ministers; Dimitur 
Stanishev, secretary of the BCP Central Committee; Georgi Karamanev, member of the BCP 
Central Committee, vic: airman of the Council of Ministers, and minister of consumer 
goods production and commerce; Angel Balevski, member of the BCP Central Committee, 
member of the State Council, and president of the Academy of Sciences of the People's 
Republic of Bulgaria; Lyubomir Popov, deputy minister of foreign affirs; Comrade 

lodor Zhivkov's advisors Simeon Prahutanov and Goran Goranov, and other members left. 
fhe airplane carrying the friendship delegation of the Bulgarian people left the air- 
port at 1000 filled with the warm sentiment of friendship and unity and amid the warm 
farewell of a crowd of thousands. 


YI CHONG-OK, OTHERS MEET PRC PERFORMING GROUP 


SK050037 Pyongyang KCNA in English 0010 GMT 5 Jun 85 


[Text] Pyongyang June 5 (KCNA) -- Comrade Yi Chong-Ok, member of the Political Bureau 
of the Central Committee of the Workers’ Party of Korea and vice-president, met and had 
a friendly conversation Tuesday with leading members and main actors and actresses ol 
the art troupe of the Ministry of Coal Industry of China led by Wang Zhenyu, head of 
the art troupe of the Ministry of Coal Industry of China , with Ji Hongde, deputy 
secretary of the party ttee of the Ministry of Coal Industry of China, as an 
adviser. 


On hand were Comrades sk, Paek Hak-nim, Kong Chin-tae, personages concerened 
and Chinese Ambassador t rea Zong Kewen. 
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CHON ATTENDS UNIFICATION COUNCIL CONFERENCE 


SK050229 Seoul YONHAP in English 0221 GMT 5 Jun 85 


[Text] Seoul, June 5 (YONHAP) -- The Advisory Council for Peaceful Unification Policy 
(ACPUP) of South Korea convened its third general conference here Wednesday with the 
attendance of President Chon Tu-hwan, who concurrently heads the council. 


About 10,000 delegates from across the nation and abroad heard reports on the govern- 
ment's unification policy during the conference held at Seoul's Chamsil Gymnasium. 


The delegates adopted a four-point resolution, calling on North Korea to positively 
participate in the work to materialize the national reunification based on national re- 
conciliation and democracy. In the resolution the participants called for North Korea 
to respond to the South's call for a top-level inter-Korean meeting and to show a modest 
and sincere attitude for the inter-Korean economic and sports talks. The participants 
pledged to play a leading role in the national drive for unification. 


In his report, Kim Chang-sik, secretary general of the council, said that the ACPUP has 
held 108 various conferences and handled 439 bills during the past four years to for- 
ward advice and recommendations to the government on major unification policy and inter- 
Korean dialogue. 


The council was inaugurated on May 7, 1981, shortly after the inauguration of Korea's 
Fifth Republic, to advise the government on unification issues. A total of 10,634 
Koreans have been named as members of the council. They include 4,991 regional re- 
presentatives of Koreans residing in foreign countries, the secetary general said, The 
council has contributed to enhancing the cause of peaceful reunification by holding 
various international and domestic symposiums and seminars, Kim said. 


National Unification Minister Yi Se-ki also presented a report on recent developments in 
the inter-Korean dialogue. 


Chon Unification Speech 
SK050345 Seoul Domestic Service in Korean 0126 GMT 5 Jun 85 


[Speech by President Chon Tu-hwan at the opening session of the third meeting of the 
Advisory Council for Peaceful Unification Policy held at the Chamsil Gymnasium in Seoul 
5 Jun -- live] 


[Text] [Applause] Thank you. Please be seated. Dear members of the Advisory Council 
for Peaceful Unification Policy [ACPUP]; dear honored home and foreign guests; and 60 
_ million fellow compatriots: 


We are here today with solemn hearts in order to accelerate the fulfillment of the 
sacred cause, reflecting the unprecedentedly surging ardent wishes for the fatherland's 
unification and the lofty self-confidence of the whole nation. 


First of all, I take pride, along with you, in seeing that, upholding the nation's 
will for unification, the ACPUP has stood in the forefront in the firm march toward 
unification in the 4 years since its inauguration. I would like to deeply thank the 
advisory members for working hard as the standardbearers of the march. 
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All of us have increased national strength amidst stability and growth by putting int 
practice conviction in unification, This is resulting in a large increase in the cap 
bility tor unification, 


Though yet limited, and even though its true sincerity is not certain, North Korea has 
come directly to the dialogue forum. No one can deny that this is attributed to the 
fact thet we have made active efforts for dialogue on the basis of the increased 
national strength and the citizens’ self-confidence, 


Now, with such a success as a stepping stone, we have to strive to liquidate the present 
century of division and split and to build a new century of unification and harmony. 


Here and now, I firmly resolve to do my utmost, along with vou, to advance the father- 
land's unification in further compliance with the ardent wishes of the entire nation, 
[applause] 


Dear advisory members, under the ever-changing complicated circumstances at home and 
abroad, we are at the point at which we should further consolidate the foundations for 
national reserves for the year 2,000, 


At this important junction of historic roads, [| cannot but stress again that it is the 
most urgent task for the South and the North to liquidate the 40-year-long history of 
division -- the history stained by war an’ confrontation -- at the earliest possible 
date and consolidate the foundation for peace and unification on this land, 


If the confrontation and mistrust between the South and the North are not removed, but 
further deepened, national capabilities would be wasted, further pains would be added, 
and war and destruction would be brought about, thereby ultimately leading to the 
self-destruction of the nation, 


In this way, in order to overcome such an extremely dangerous and abnormal situation and 
in order for the compatriots in the South and the North to live and prosper together, it 
is necessary to solidify mutual trust and harmony through sincere dialogue. 

I put forth a proposal to the North for the mutual exchange of visits and talks between 
the persons in the highest authority in North and South Korea with the singlehearted 
conviction that only North-South dialogue in compliance with the principle of national 
self-determination would be the best way to achieve peaceful unification. 


The judgment of all sensible persons is: There can be no reason to refuse this kind of 
meeting, which would basically discuss and solve the general questions between North and 
South Korea. 


Accordingly, |! omee again stress that the talks between the persons in highest authority 
in North and South Korea should be realized as soon as possible with a view to generally 
dealing with all issues pending between North and South Korea and solving them with more 
responsibility. [applause] 


Only if these talks are realized within this yeer can we decorate a meaningful year 
which would open a new chapter for peace and unification in the history of our nation on 
the occasion of the 40th anniversary of the fatherlond's liberation, Furthermore, | 
would Like to emphasize the necessity of makin: broad, constructive efforts to further 
increase national pride of the North and Sorth in international society and of restoring 
national homogeneity and mutual trust. 
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In order to create an atmosphere, it is necessary first of all to immediately stop the 
acts ct slandering each other, which are acts of self-inflicted injury to the nation. 
Also, | hope that the North Korean side will participate in the 1986 Asian Games and the 
1988 Seou! O'ympics. I state that our side will provide a complete guarantee for the 
satety and all conveniences for the participants. [applause] 


| belleve that if North and South Korea participate in these two grand events by forming 
a single team, they will be able to display to all the world the excellent talents and great 
potential of our nation with far better records than in the last Los Angeles Olympics of 
last year. 


It a single team is to be formed, a considerable amount of time would be spent in 
selecting and training players, Thus, one has to make haste with relevant preparations 
from now on. Therefore, the North Korean side should show its sincerity for the organi- 
zation ot a single team and the realization of sports exchanges by responding to the 
North-South sports talks -- which we are proposing -- as soon as possible. [applause] 


Though only in appearance, at the moment, the North Korean side has come to the forum 
tor the North-South economic talks and the Red Cross talks. No matter what attitude 
they may assume toward dialogue, we will lead the dialogue with sincerity so that the 
hard-won talks can remove t danger of war from the Korean peninsula and substantially 
improve the relations between North and South Korea, thereby serving as a cornerstone 
for approaching peaceful vunitication, 


Dear advisory members, basically, the unification question of the Korean peninsula is a 
question between the parties concerned in North and South Korea, We should solve this 
by exerting active efforts. We should direct our active efforts to solve this 

toward leading the international environment in favor of ftulfilling the great 
cause of unification while looking squarely at the development of the international 
situation, which is being polarized. 


Based on such a judgement, I will actively induce the surrounding countries to construc- 
tively contribute to peace and unification on the Korean peninsula, and, at the same 
time, will continue to strengthen close cooperation with the Third World countries as 
well. 1 carlify our policy that, based on such will, we shall continue to implement an 
open-door policy more sincerely in the future and also establish and develop relations 
of good-will and cooperation with all communist countries whose ideology and system are 
different from ours, based on the principle of reciprocity. [applause] 


Recently, North Korea is attempting to gain access to Western countries to open a break- 
through in their internal difficulties. Yet the problem that ought to be solved before 
this is to candidly open the North Korean society to all the people of the world, as 
well as to the compatriots in the South, to remove the nature of intrigue and disguise 
of actions of a closed society over which everyone is concerned. 


Dear ACPUP members, in view of the national aspiration that the tragedy of the division 
that took place in the present century must not continue into the new century, the next 
15 years is truly a historical period of great significance. In such a period as this, 
we should be clearly aware of the situation which each of us is in and make an effort to 
urther solidify the unity of the people and the security of the country. 


The act hurting the stability of the country and the unity of the people cannot be 
tolerated with whatever cause put forward as it deconcentrates the strength of the 
country and adversely affects unification and prosperity. 


s 
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The ACPUP members, who represent all strata of society, should exercise their extraordi- 
nary and strenuous efforts and devotion, based on their proud achievements so far, to 
sublimate the harmony of the people into a national harmony of the North and the South, 
to tirmly establish national stability, and to concentrate the strength of the fellow 
countrymen on the growth of the strength of the country. 


Il can say with confidence that if all of us make an effort as the principle of reunifi- 
cation and as the pillars of the march toward the advanced society, the new history of 
unification will certainly begin before us in the near future. [applause] 

Pledging that we will certainly achieve the glorious unification of the fatherland 
during our generation, I pray that health and happiness be with you and your family 
always. 


Thank you. [applause] 


ROK=PRC PARCEL POST SERVICES ANNOUNCED 


SKO51031 Seoul YONHAP in English 1028 GMT 5 Jun 85 


[Text] Seoul, Jume 5 (YONHAP) -- Parcel Post services between South Korea and China 
have recently been made available via Hong Kong for the first time in 36 years, a Korean 
Communication Ministry source said Wednesday. The services had been suspended since the 
communists took over mainland China in 1949, 


Kang Myong-won, 57, became the first Korean in recent years to successfully mail a 
parcel. He sent the package, which contained clothing, to his brother-in-law, Yi 
Chon-sop, who lives in the northeastern Chinese province of Heilongjiang, in early 
January of this year. The parcel was safely delivered to Yi via postal officials in 
Hong Kong, who later sent Kang a return letter confirming his brother-in-law's receipt 
of the package. 


Since January, Koreans have mailed a total of 72 parcels to China (as of Tuesday) and 
have received 60 packages from China. Most of the parcels were exchanged between 
Koreans living in the Chinese provinces of Heilongjiang and Jilin, and their relatives 
in Korea. About one million Koreans reportedly live inthe Chinese provinces bordering 
Korea. Seoul and Beijing do not have diplomatic relations. 


The exchange of letters between Korea and China resumed earlier, but several attempts by 
Koreans to mail parcels to China had, until recently, been thwarted. The Chinese-bound 


parcels will take about one week by air to reach their destinations, the official said. 


ROK DIPLOMATS ALLOWED TO ENTER EAST BERLIN 


SK050242 Seoul YONHAP in English 0232 GMT 5 Jun 85 


[Text] East | , June 4, (YONHAP) -- Three South Korean diplomats stationed in West 
Berlin, including Consul-General Yu Chi-ho, entered East Berlin on Tuesday to join the 
Korean delegation to the 90th general meeting of International Olympic Committee (10C) 
being held here. It is the first time that South Korean diplomats resident in West 
Berlin have ever entered East Berlin after receiving entry visa from the East German 
authorities. South Korea and the East Germany have no diplomatic relations, 
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South Korean delegation attending the IOC meeting had earlier asked the Nationa! 


Olympic Committee of East Germany to help arrange the entry tor the West Ber! in=based 
Korean diplomats to assist it during the IOC gathering. The Korean diplomats received 
multiple visas, allowing them free visits to and from East Berlin for tive days. 

The Korean delegation, led by No Tae-u, chairman of the Seoul Olympic Organizine 
Commitee (SLOOC), is currently representing South Korea at the 90th general meeting of 
1oc. 


MINISTER FORESEES CHANGES IN SEOUL~BEIJING TIES 


SKO50148 Seoul THE KOREA HERALD in English 5 Jun 85 pp l, 2 


[Text] Minister of Foreign Affairs Yi Won-kyong said yesterday that preliminary nego- 
tiations are under way between Korea and the United States to conclude an agreement on 
extradition. 


In testimony before the National Assembly Foreign Affairs Committee, Yi said the govern- 
ment is well aware of the need to conclude the agreement as soon as possible. He was 
responding to a question posed by Rep. Yu Han-yol of the main opposition New Korea 
Democratic Party [NKDP]. Yu asked the government if it is willing to sign an agreement 
to help prevent the illegal outflow of dollars from Korea to the United States, 


The NKDP lawmaker asserted that north Korea has been approaching Western nations 
friendly to south Korea since the status of its trade mission in Paris was upgraded to 
that of general representation last November. He asked what efforts the government is 
making to improve relations with East European countries. 


In reply, the foreign minister said that north Korea might expand cultural activities in 
France but that the promotion of the status of the north Korean mission does not mean 
that political relations between France and north Korea have been promoted, 


Yi said he thinks it is difficult at present for Korea to take part in the development 
of Siberia. He also denied as groundless the rumors that Air France will inaugurate a 
flight service to Pyongyang. 


Referring to prospects for Seoul-Beijing relations, the minister said, "I doubt that all 
circumsta: cs will change rapidly in the direction we desire. However, [ am sure that 
there will be some change in Korea-China relations." Efforts are being made to expand 


relations between Korea in China as much as possible, he said. He made the point in 
response to Rep. Yi Chol-sung of the NKDP, who also asked about the possibility of Korea 
establishing a trade mission in Beijing. 


The Foreign Affairs Committee was one of the 12 Assembly standing committees that were 
convened yesterday to hear performance reports from pertinent government ministries and 
agencies. 


The Home Affairs Committee, which was stalled all day Monday due to an NKDP lawmaker's 
controversial speech, returned to normal yesterday afternoon. 


Rep. Yu Song-hwan of the NKDP explained that he had not intended to slander the head of 
state during his interpellation in the committee Monday. 
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"Some lawmakers seem to have misunderstood me in connection with my questions. However, 
I did not mean to slander the head o° state. If I caused misunderstanding, I regret it," 
said Yu. 


The committee was briefly adjourned again yesterday because some NKDP lawmakers walked 
out in protest over ruling lawmakers' remarks concerning the USIS incident. 


Minister of Home Affairs Chong Sok-mo acknowledged that the police had confiscated copies 
of the Democratic News-letter, the periodical published by the Council for the Promotion 
of Democracy on May 30. In testimony before the committee, Chong explained that the 
action was designed to prevent the circulation of groundless rumors about the Kwangju 
incident. The newsletter in question carried articles which put the casualties of the 
Kwangju incident at 2,000-3,000, he said. 


The minister said that the use of the term "the masses" by the "Struggle Committee for 
the Three Principles of the People" suggests class struggle. 


Meanwhile, Pak Hyon-tae, president of the Korea Broadcasting System, told the Education- 
Public Information Committee that KBS's budget for this year is earmarked at 281.8 
billion won, 32.8 billion won more than last year. Pak said 153 billion won or 54 per- 
cent of the total revenue comes from advertisement, while 111.6 billion won or 40 per- 
cent of the total comes out of subscription charges. 


DJP STATEMENT DENOUNCES NKDP MEMBER'S REMARKS 


SKO50212 Seoul THE KOREA HERALD in English 5 Jun 85 pp 1, 2 


[Text] Friction between rival political parties over a controversial floor speech by an 
opposition lawmaker subsided yesterday because the ruling Democratic Justice Party 
decided not to seek disciplinary action against him. 


Instead, the DJP challenged the main opposition New Korea Democratic Party [NKDP] to 
make clear whether it upholds liberal democracy or seeks a violent revolution, 


In a statement, the ruling party asserted that "the liberation of the masses" urged by 
some opposition lawmakers during National Assembly interpellation denies the current 
order of constitutional rule and parliamentary democracy. 


In response, the NKDP charged that the rival DJP is intentionally exaggerating its use 

of terms such as the masses, reforms and revolution. “We do not want this useless 
argumentation to obstruct the smooth operation of the Assembly any longer. We hope the 
DJP will recover a calm attitude," said the opposition party. The exchange of statements 
seemed to show that the two major parties are likely to continue ideological arguments. 


In a statement approved by the DJP Central Executive Committee, party spokesman Sim 
Myong-po said that the DJP deplores the fact that remarks threatening parliamentary 
democracy were made openly in the Assembly. Sim also pointed out that the liberation 
of the masses advocated by some NKDP lawmakers coincided with the basic line of the 
Struggle Committee for the Three Principles of the People, a student activist organiza- 
tion. The "three principles" refer to nation, democracy and revolution by the masses, 


The struggle committee was reportedly involved in the recent occupation of the USIS 
library in Seoul by student activists. 
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The DJP spokesman said that the theory of a revolution by the masses smacks of anti- 
imperialism and that it advocates class struggle. "We cannot help being surprised at 

the fact that these antiestablishment and violent demands were made by a lawmaker of 

the NKDP, which professes to be a conservative party supporting parliamentary democracy,' 
he said. 


The DJ? believes that authorities concerned should deal resolutely with attempts to 
undermine constitutional government, realizing that a dangerous ideology such as a 
"revolution by the masses" was publicly mentioned in the forum of the Assembly, he said. 
"We will deal strongly and sternly with attempts to disrupt constitutional government 

in accordance with the aspirations of the majority of the people,” said Sim. 


The DJP demanded that the NKDP answer five questions in connection with the demands of 
the struggle committee. 


-- Didn't an opposition lawmaker virtually deny the nation's historical traditions and 
liberal democracy by repeating the dangerous demands of the struggle committee in the 
Assembly? 


-- Why do some opposition lawmakers support the students of the struggle committee who 
occupied the USIS building in Seoul by taking advantage of the Kwangju incident? Why 
are they trying to mislead the people by upholding "the masses, democracy and the 
nation?" 


-- If the forces for revolutionary struggles manage to infiltrate the Assembly after 
joining political parties, should we ignore it? 

Meanwhile, the NKDP explained that its use of the term "the masses" refers to all who 
are suffering under the undemocratic dictatorial system. "We have already declared we 
will struggle for their liberation from sufferings, and wili continue to struggle to 
that end," party spokesman Hong Sa-tok said. "As we made it clear in our founding 
declaration and in our leader's keynote speech at the Assembly, we are the only party 
that was created in a spontaneous manner since the military crackdown on politicians 
May 17, 1980," said the spokesman. 


Hong asserted that all the people know that NKDP has : glorious tradition of upholding 
liberal parliamentary democracy. 


The statement was adopted by the Executive Council, which met to discuss measures 
designed to cope with any action the ruling DJP might take against Rep. Yi Chol of the 


NKDP. 


Rep. Yi, a student activist-turned-lawmaker, said Saturday that he has committed him- 
self to liberating the masses and achieving democracy and national unification. While 
interpellating the government on social and cultural issues in a plenary Assembly 

session, Yi also said he will do his best to eradicate "all antimasses, antidemocratic 


and antinational evils." 


YI MIN-U, 2 KIMS URGE CONSTITUTIONAL REVISION 


SK050151 Seoul THE KOREA HERALD in English 5 Jun 85 p ] 


[(fo-:t] Yi Min-u, president of the main opposition New Korea Democratic Party [NKDP | and 
Kim Tae-chung and Kim Yong-sam, cochairmen of the Council for the Promotion of Demo- 
cracy (CPD), yesterday called for the revision of the Constitution next year. They 
demanded the rewriting of the basic law so that the people can choose their president 


with their own votes. 
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Yi and the two Kims held talks over lunch at Kim yong-sam's house and after exchang- 
ing views on the overall domestic political situation, agreed that the Constitution 
should be rewritten. 


"We shared the view that the government and its party should clarify a timetable 

for democratization by next spring," Kim Yong-sam told reporters after the meeting. 
He said they agreed that the process will serve to overcome national problems. Kim 
said they also reaffirmed that this year will turn out to be a very important period 
in the future political development of the nation. 


They also took up the NKDP's floor stravegies and the ruling Democratic Justice 
Party's countermoves in the ongoing National Assembly special session, he said. 
During their two-hour-long meeting, they exchanged views on political developments 
after the Assembly special session, Kim said. Kim, however, said that they did 
not talk about the controversial remarks by NKDP lawmakers during the current 
Assembly session, 


INDEPENDENT LAWMAKER JOINS KOREA NATIONAL PARTY 


SKO50157 Seoul THE KOREA HERALD in English 5 Jun 85 p 4 


[Text] Rep. Yang Chong-kyu, an independent elected in Cheju, joined the minor 
opposition Korea National Party yesterday. 


Yang's affiliation brought the number of the KNP lawmakers to 21, one more than the 
quorum for a floor negotiating group. 


a 


SKO050203 Seoul THE KOREA TIMES in English 5 Jun 85 p 8 


[Text] Police yesterday requested arrest warrants against the presidents of 
Sammintu, or the Committee for the Struggle for Nation, the Masses and Democracy, 
of three universities in Seoul for their leading roles in street demonstrations. 


The three student activists are Sin Tong-kun, 23, of Kyonghui University, Chang 
Tae-sok, 23, of Hanguk University of Foreign Studies, and Kim Hui-su, 23, of Seoul 
City University. They are accused of having organized a street demonstration in 
front of the Honhung Theater in Yongdungpo at 12 a.m. on May 31, joined by some 
100 students. The three students are also blamed for having hurled Molotov cock- 
tails and stones at Sindap Police Box in Tongdaeman-gu, eastern Seoul, shattering 
windowpanes, in a demonstration on Mav 22, 


Meanwhile, police also arrested Hyong Yon-uk, 23, Sammintu president of Chungang 
University, on suspicion of having played a leading role in student protests 
on and off campus. 


CHON STRESSES ECONOMIC POLICY FOR STABILITY 


SK050213 Seoul THE KOREA HERALD in English 5 Jun 85 p 1 


[Text] President Chon Tu-hwan, describing the current domestic economy as in a 
"normal" condition, yesterday called on economic ministries to maintain the present 
policy of economic stability. 


"The economic slowdown in advanced countries has caused a minor decline in our do- 
mestic economy. But it is not regarded as in a difficult situation or in a crisis,' 
President Chon told a monthly economic reviewing session held at the Economic 
Planning Board. 
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The current domestic economy, he said, is neither in a very positive condition nor 
in very negative condition. He said, "I believe it is in a fairly normal state." 


President Chon said, "We should be more active when the economies of advanced na- 
tions slow down because it is an opportunity to reduce the gap between us and those 
countries. We should improve our economic svstem and comvetitiveness." 


Noting that some people insist that the government put more money in circulation 
to boost the economy, he said the government would do so if the economy were in a 
crisis. He said, "We should pursue the present policy consistently and make use 
of our experience of surmounting economic difficulties in 1979-81." 


President Chon told economic policy-makers to take measures to root out speculation, 
in real estate, adding that it should not be permitted to reemerge for the sake of 
the nation's future. 


GOVERNMENT ACTS ON U.S. ANTI-DUMPING RULING 


SK030356 Seoul YONHAP in English 0304 GMT 3 Jun 85 


[Text] Seoul, Jume 3 (YONHAP) -- The South Korean Government is working on multi- 
lateral measures to cope with a U.S. preliminary ruling that South Korean exports 
of floating structures for oil exploration are hurting U.S. domestic industries. 


Following a three-day public hearing, a four-member panel of the International 
Trade Commission (ITC) under the U.S. Commerce Department last Wednesday passed 

down a unanimous anti-dumping preliminary ruling against South Korean-made oil rigs. 
Since then, officials from related government agencies have had several rounds 

of talks to work out countermeasures against the preliminary ruling. The govern- 
ment and business circles will submit materials and data verifying that Korean oil 
rigs have not been dumped in the U.S. market before the July 13 deadline, the source 
said. Based upon the ITC preliminary ruling, the Commerce Department will work on 
anti-dumping and counterveiling duties to be levied on Korean oil rigs. 


The two South Korean firms involved -- Hyundai Heavy Industry and Daewoo Shipbuild- 
ing -- have recently brought back their U.S. lawyers and are preparing materials 
and data to be submitted to the Commerce Department, the source said. 


The U.S. anti-dumping preliminary ruling against Korean-made oil rigs followed a 
charge filed April 19 by Kaiser Steel Co. of the United States. During the public 
hearing held May 20-23, the Korean side said that the anti-dumping charge was un- 
justifiable because Kaiser Steel did not represent U.S. floating structure manu- 


facturers. 


Major U.S. oil firms supported the Korean stand, testifying that Kaiser Steel failed 
to receive oil rig orders because of its poor non-pricing competitiveness such as 
technical standard and quality, the source said. Nevertheless, the four-man ITC 
panel adopted the preliminary anti-dumping ruling. 


Daewoo Shipbuilding exported 40 million dollars worth of oil rigs to the United 
States last month and Hyundai Heavy Industry is scheduled to deliver 21 million 
dollars worth of floating structures to Texaco Oil of the United States in June 


next year. 
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In the same period, groups of Khmer reactionary remnant army infiltrated into the border 
for sabotage. but they were duly punished by the Kampuchean border guards and the 

local population, 733 intruders were put out of action, including 386 taken prisoner, 
nearly 300 guns and a quantity of other war materials seized. 


With thelr armed violations, the Thal authorities seriously encroached upon the terri- 
torial integrity and sovereignty of the People's Republic of Kampuchea. ‘They must put 
an immediate end to, and bear full responsibility for, their hostile actions. 


STATE COUNCIL APPOINTS NEW PHNOM PENH MAYOR 


BKO11326 Phnom Perh SPK in French 1218 GMT 1 Jun 85 


iText] Phnom Penh, | Jun (SPK) =~ The Council of State of the PRK held a regular meet- 
ing on 24-25 May in the presence of Chairman Heng Samrin. Several decrees were rati- 
fied during the meeting. The Council of State decided to anfer medals on seven in- 
dividuals and one unit for distinguishing themselves in the performance of their tasks. 
Among the conferees, six were simultaneously promoted to the rank of "hero." 


The Council of State also decided to appoint Thong Khon chairman of the Phnom Penh 
Municipal People's Revolutionary Committee. 


OWO50715 Tokyo KYODO in English 0704 GMT 5 Jun 85 


|Excerpts| Tokyo, June 5 KYODO -- Son Sann, prime minister of Democratic Kampuchea, 
said here Wednesday his three-party coalition has no plans to drop coalition leader 
Pol Pot and his guerrillas fighting Vietnamese troops in his country. Arguing that 
Vietnam has failed to remove Pol Pot in the past six years despite massive aid from 
the Soviet Union, Son Sann said: "Even if I can (eliminate him), I won't. We are all 
Cambodians (Kampucheans).” 


The tripartite coalition's premier asserted that coalition fighters are now in 
Kampuchea and that some of them are closing in on the capital of Phnom Penh where the 
Vietnam-backed Heng Samrin government is installed. The other two coalition groups are 
led by Prince Norodom Sihanouk and Pol Pot, the Khmer Rouge leader under whose leader- 
ship several million Kampucheans were presumed dead. 


"Our command structure remains intact as we have suffered only minimal casualties” in 
the recent dry season offensive, the biggest since 1979 when Hanci first invaded 
Kampuchea, Son Sann said in a statement during a news conference at the Japan National 
Press Club. 


The 73-year-old leader of the 15,000-strong Khmer People's National Liberation Front, 
one of the three groups forming the coalition, said that his country faces “the danger 
of extinction of the Khmer people as a race due to an active Vietnamization of all Khmer 


institutions.” 


Son Sann charged that Vietnam maintains 200,000 regular army troops and some 700,000 
Vietnamese have settled in Kampuchea. When asked, Son Sann was cautious about 
Malaysia's proposal for proximity talks, saying Vietnam may take advantage of it as a 


propaganda ploy. 


But the premier left open the possibility of his coalition giv! erious thought to th 
Malaysian initlative after being fully briefed on the proposal. hen asked about 
Kampuchean peace etforts, Son Sann said international political and « iomic pressures 
are belng applied to the Vietnamese to abandon their occupied territo 
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SIDES TAKEN AS NO-CONFIDENCE DEBATE BEGINS 
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Radio Coverage Canceled 
BK041328 Bangkok Domestic Service in Thai 1200 GMT 4 Jun 85 


[Statement by Government Spokesman Trairong Suwannakhiri on the cancellation of the 
broadcasting of the 5 June no-confidence debate -- recorded, place not given] 


[Text] I regret to inform the fraternal people that minister attached to the Prime 
Minister's Office, Chan Manutham, in his capacity as chairman of the ad hoc public rela- 
tions committee, told me today that the broadcasting of the debate in the House of 
Representatives tomorrow by Radio Thailand -- as I announced yesterday -- is not pos- 
sible due to technical problems. Minister Chan quoted the designated working team as 
saying that it cannot edit the tapes in a timely manner. Moreover, the editing process 
can be distorted and misinterpreted by the people. The debate will be reported by Radio 
Thailand in its normal news program with no recorded portions. The news programs wil] 
give details of the views of both opposition and government speakers. The public is 
hereby informed. 


Prem Asks For Unity 
BKO50052 Bangkok BANGKOK POST in English 5 Jun 85 pp 1, 3 


[Text] Prime Minister Prem Tinsulanon yesterday personally pleaded with members of the 
coalition parties to turn up in full force to support the four Cabinet ministers who 
will be grilled in a no-confidence debate today. 


Commerce Minister Koson Krairoek said that the Prime Minister made his plea at the 
Cabinet meeting yesterday. He said Gen Prem called upon leaders of the coalition par- 
ties to urge their MP's to show up at today's parliamentary session to demonstrate their 
cohesiveness as a gesture of honour to the Government. 


Gen Prem told reporters that he was not very worried about the censure debate, saying 
that he believed the four ministers would be well prepared and ready to face the 
Opposition. Asked whether it was possible that government MP's may vote against som 
of the ministers, the Prime Minister simply shook his head. 


Informed government sources said that Gen Prem's personal plea for support from thy 
coalition parties was aimed at pre-empting potential "“stab-in-the-back"” tactics by 
government MPs who harbour personal grudges or have conflicts with certain minister 
namely Communications Minister Samak Sunthorawet. The sources added that assuran 
support from the ruling coalition partners was needed especially for a non-partisan 
minister like Finance Minister Sommai Huntrakun, who has been marked a8 the main tar 
of attack by the Opposition. 


The censure debate, they pointed out, would be a test of unity of the ilition govern- 
ment and would determine whether they could work together in harmon r at least with 
the minimum amount of conflict for the rest of their term in office. “Mr. Koson admitted 
that he was confident he could overcome the Opposition and would be able ¢ inswer all 


the questions posed by them. 


Industry Minister Op Wasurat said that he was willing to be grilled and would not have 
to get specially prepared for the session. 


ho 
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The debate, he noted, was like a mirror which will reflect his performance in the eyes 
of other people. He said he expected the opposition attack to centre on tin ore smug- 
gling in the South. 


Mr Samak told the BANGKOK POST yesterday that he had been ready for the debate since 
May 29. The outspoken Prachakon Thai Party leader also challenged the Chat Thai Party 
to mobilise more men to grill hin. 


He reportedly told the Cabinet yesterday that there was no need for government MP's to 
speak out to defend him as he could take care of himself. He suggested that government 
MP's defend the four ministers, including himself, only when the Opposition breached 
parliamentary regulations. 


The Social Action Party, the largest coalition partner, yesterday pledged full support 
for the four ministers, saying that none of them had done anything damaging to the 
country though they might have some shortcomings "which is quite normal." 


Party Secretary-General Phong Sarasin said the party had urged al] its 102 MP's to vote 
for the four as a show of unity in spite of intra-party conflicts. 


The Democrats, however, are expected to hold an informal meeting today to adopt a common 
stand on whether they should follow the Prime Minister's plea in voting for all four 
without reservation. A key party member, Dr Akhom Sonsuchat, earlier said that the party 
simply could not blindly vote for every minister just for the sake of unity. 


The party, it was reported, appears to have reservations about Mr Samak who has been 
embroiled in several controversies, including the 19 tour bus deal. 


Seni Pramot Supports Prem 
BK041220 Bankok THAI RAT in Thai 27 May 85 pp 1-2 
[Text] M.R. Seni Pramot, former leader of the Democrat Yarty, granted an interview at 
his house on Ekkamai Road during a party held on 26 May to mark his 80th birthday. 


Asked about the cabinet reshuffle, M.R. Seni, who is also a former prime minister, de- 
clined to comment, saying he is not in the inner circle and did not know what was going 


m. He could only repeat what the leader of the Democrat Party said -- that there is 
no need for a reshuffle. He said one must be farsighted and must not adopt a narrow 
view in politics. As for his personal view, he would like to see this government sur- 


vive the 4-year term just for the record. It is easy to suggest a reshuffle, but who 
would be appointed in the new cabinet? And would the new appointments perhaps cause 
more problems? These questions must be considered. He said he does not want to talk 
much about this matter because General Prem is in charge of it and knows about it. 


Asked if the Democrat Party sees no need for a cabinet reshuffle because none of its 
ministers are targets of the opposition's no-confidence motion, M.R. Seni said the 
Democrat Party is not a target of the debate because it does not have a damaged repu- 
tation. We survive because we are not corrupt, he said, adding that he was not refer- 
ring to any particular parties. Asked if he thinks Gen Prem is still the most suitable 
person to be prime minister, the former leader of the Democrat Party said Gen Prem is 
alwavs suitable. Who else should be the prime minister if it is not Gen Prem? he asked. 
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Asked whether Supreme Commander General Athit Kamlang-ek should become prime minister, 
the former prime minister said no. Asked why, M.R. Seni said he could not elaborate as 
it could be blown up afterwards, but he added that Gen Athit is a soldier and not a pol 
itician. He concluded that he wished to see Gen Prem complete his term as prime minister 
just as a matter of record, to show that democracy can survive if the person in charge 
can keep his support. 


Responding to a remark by reporters that the Democrat Party has a wood reputation and 
has always won in recent elections, M.R. Seni said the party's image has improved after 
a period of misunderstanding by the public. He said as more people want to become mem- 
bers of the party, the party must take care in screening good and ideologically sound 
people into the party. To a remark by reporters that he echoed what the Social Action 
Party's leader said about Prime Minister Gen Prem, the former leader of the Democrat 
Party said: We think alike, adding that a knight on a white horse can often turn into 
one riding on a sick horse. Asked whether he expected the government to defeat the 
opposition party's censure, M.R. Seni said to win or lose is not important; the sov- 
ernment should give the opposition a chance to debate its performance. The government 
is clean and should therefore welcome the debate. 


Asked about the dissolution of parliament, M.R. Seni said he opposes such a move as 
there is no serious conflict between the parliament and the gove: nme. It would also 
be a step backward. He said the country has to spend a large amount §‘ the people’: 
tax money on each election. We are not in a wild country; the gove» nt cannot just 
dissolve the parliament whenever it wants. Asked whether he considers the Chat Thai 
Party's move as being aimed at causing a disturbance, M.R. Seni said there is nothing 
wrong in the Chat Thai Party's move and it is entitled to do what it planned. Asked 
whether he thinks the military should meddle in politics, M.R. Seni said: We are 
already grateful to them for fighting the Vietnamese. The soldiers should not get in- 
volved in politics, and vice versa. One should do the duty assigned to him, not to 
others. 


M.R. Seni Pramot's brother, Social Action Party leader M.R. Khukrit Pramot, also came 
to the birthday party. He offered congratulations and the two brothers hugged in a 
jovial mood. 


Chat Thai Leader Opens Debate 
BK050828 Bangkok BANGKOK WORLD in English 5 Jun 85 p 1] 


[Text] Opposition leader Maj-Gen Praman Adireksan this morning blasted the Prem 
Tinsulanon Government for causing economic hardships and ignoring criticisms, behaving 
like "an ostrich with its head in the sand." The Chat Thai Party leader made the remark 
in opening the no-confidence debate against four ministers of Communications, Commerce, 
Finance and Industry. 


According to Maj-Gen Praman, the Government had failed so much in its economic policies 
that the people hated it more now than they once hated Vietnam. 


On arriving at Parliament House, Prime Minister Prem Tinsulanon refused any comment to 
reporters when asked how he felt when his ministers were to face the criticism. 


Commerce Minister Koson Krairoek, armed with sheaves of papers and documents said he 
had a tactic to defend himself and was confident the Government would defeat the opposi- 
tion when the votes are called. 


Industry Minister Op Wasurat said he had no worries and would answer the opposition 
when called upon. 
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Communications Minister Samak Sunthorawet and Finance Minister Sommai Huntrakun were 
not available for comment. 


The censure debate began at 9:25 a.m. with Maj-Gen Praman revealing alleged attempts by 
certain ranking officials of the Interior Ministry to discourage the opposition's plan 
to censure Gen Prem. According to Maj-Gen Praman, these officials urged the MPs to 
withdraw their support for the debate against the Prime Minister, saying he might resign 
if there were personal attacks against him. 


The Chat Thai leader then attacked Government Spokesman Trairong Suwannakhiri for saying 
that if a live broadcast were permitted some opposition MP's would act as "barking 
heroes." He said the spokesman spoke as if everybody were as bad as him. 


Maj-Gen Praman then strongly criticised Gen Prem's economic policies, citing the baht 
devaluation, tax increases and credit limitations which he claimed were total failures 
that had done nothing but bring more economic hardships to the people. 


He said the Prime Minister was single and lived in government house, therefore he did 
not appreciate the plight and hardship of married people who suffered and have to work 
hard to make ends meet and pay taxes to the Government. He compared the way the 
Government solved the country's economic problems with what the ostrich normally does. 
"The ostrich likes to bury its head in the sand," he said. 


He also cited the price of rice as an example of the government's failure. He said in 
1981 a kwian [1,391 kg] of paddy rice was 3,585 baht but last year it dropped to only 
about 2,850 baht and was even lower this year. 


He ended his debate by calling on the Government to refrain from dividing the people 
with a poem saying "don't pull down the sky, don't crack the rock and don't split the 
country." 


At noon today those debating included Khlaeo Norapati of the Social Democratic Party 
and Prachuap Chaiyasan of the Chat Thai Party. 


Kklaeo attacked Koson for his inefficiency to find markets for rice, sugar and tapioca, 
thus causing their prices to come down sharply. He accused Samak of malpractices in 
the plan to purchase aircraft for the Thai Airways Company. 


Meanwhile, a number of government officials from four ministries being censured by the 
opposition party flocked to Parliament this morning in full force, ready to supply in- 
formation to the four ministers facing the censure motion. Each official was seen 
carrying a pile of documents expected to be needed by the ministers. 


Chat Thai Party Secretary General Banhan Sinlapa-acha said yesterday that 20 opposition 
MP's, about 17 from his own party, had been assigned to debate against specific 
ministers. 


House Speaker Uthai Phimchaichon said he did not expect the debate to be dragged on 
beyond midnight as the debate centered on only four ministers so that he could call the 


vote tomorrow. 
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VNA HIGHLIGHTS GROWING COOPERATION WITH CAMBODIA 


OW0O40909 Hanoi VNA in English 0833 GMT 4 Jun 85 
{"Vietnam-Kampuchea Comprehensive Cooperation Blossoms" -- VNA headline | 


[Text] Hanoi VNA June 4 -- Over the past six years Vietnam has sent tens of thousands 
of tons of food and foodstuffs, millions of farm tools and utensils, thousands ci} 

tons of medicine and millions of tons of assorted seeds and strains as emergency aid 
to the Kampuchean people, helping them restore their national economy. 


A close and dear friend of the Kampuchean people, the Vietnamese have shared their 
efforts and wealth with the Kampucheans in restoring tens of thousands of hectares 

of cultivated land, repairing almost all the irrigation projects and restoring 
agricultural, industrial and forestry production establishments. Vietnam—Kampuchea 
economic and cultural cooperation has contributed to Kampuchea's national construction, 
especially agricultural production. 


The cultivated acreage in Kampuchea has been expanded from 770,000 hectares in 1979 

to 1,764,000,000 in 1983 with a total food output of 2.2 million tons. The Vietnamese 
people have presented their fraternal Kampuchean people with nearly 3,000 tractors, 
2,510 electric pumps, helping the latter obtain a rice yield of three tons per hectare 
on 67,000 hectares by means of intensive farming, The major achievement is to have 
built new relations of production. Vietnam has trained for Kampuchea a number of econo- 
mic managers and technical workers. In forestry, eighty exploitation and management 
establishments at local and central levels in Kampuchea have been built with Vietnamese 
assistance, 


The two countries’ socio-economic cooperation has been constantly widened and has 
acquired new quality. This mutually beneficial cooperation has replaced the former 
unilateral emergency aid, laid the foundations for planned cooperation as wel] 

as for coordination of economic long-term strategic plans for the coming years. Thi 
cooperation is carried out on the basis of equality, respect for each other's indepen- 
dence and sovereignty and of mutual benefit, 


A noteworthy fact in the Vietnam-Kampuchea cooperation is cooperation between services 
and localities of the two countries. It represents a new form of international 
relations and a main characteristic of the Vietnam-Kampuchea special solidarity. 


In consistence with the joint statement of the three Indochinese countries’ sumnit 
conference held in Vientiane in February 1983, annual meetings have been held between 
the chairman of committees for economic and cultural cooperation of the two countrie: 
and of the three countries as well and the chairman of the concerned countries’ state 
planning commissions have met with each other to discuss coordinated plans, and 
ministers of the two countries’ branches and services have held meetings to discuss 
plans for coordination and efective mutual assistance, 

The Vietnam-Kampuchea socio-economic cooperation is marked by its constant and 
development in scope and scale, covering all economic branches in the two countries. 


rapid 


The two countries' trade value has increased every year and now reaches bil! ion 
dong (Vietnamese currency). 


VIETNAM 


Po 
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ECONOMIC COOPERATION ACCORD WITH SWEDEN SIGNED 


OW311842 Hanoi VNA in English 1547 GMT 31 May 85 


[Text] Hanoi VNA May 31 -=- Various agreements and other documents have been signed here 
on the Swedish Government's aid to Vietnam in afforestation and paper industry for 
1985-90 and in the fields of public health, electric power, transport and consumer goods 
import, for 1985-1987, 


The signatories were Tom Tscherning, director of the Department for International 
Development Cooperation of the Swedish Foreign Ministry, who is here from May 27 as head 
of a Swedish Government economic delegation; and Nguyen Manh Cam, Vietnamese vice- 
minister for foreign trade, 


The signing ceremony was attended by Vice-Chairman of the Vietnamese Council of Ministers 
Tran Quynh and representatives of the Vietnamese ministries concerned; and Swedish 
Ambassador Regnar Dromberg, member of the Swedish Government economic delegation, and 
officials of the Swedish International Development Agency (SIDA) office here, 


While here, the Swedish delegation was received by Vice-Chairman of the Council of 
Ministers Tran Quynh and Foreign Minister Nguyen Co Thach, who highly valued the assis- 
tance of the Swedish Government and people, welcomed the fine results of the cooperation 
between the two countries and expressed their wish for the further development of these 
relations. They asked the delegation to convey the Vietnamese Government and people's 
sincere thanks to the Swedish Government and people for their generous and effective 
help. The Swedish delegation is to conclude its visit tomorrow. 


ECONOMIC DELEGATION RETURNS FROM USSR VISIT 


OWO11630 Hanoi VNA in English 1549 GMT 1 Jun 85 


[Text] Hanoi VNA June 1 -=- A delegation of the Economic Department of the Central 
Committee of the Communist Party of Vietnam led by Nguyen Lam, secretary of the party CC 
and head of the department, has visited the Soviet Union at the invitation of the CPSU 
Central Committee. 


During its stay, the delegation had working sessions with the economic commission of the 
CPSU Central Committee and toured several economic establishments in the Moldavian 
Soviet Socialist Republic. The delegation left Moscow for home on May 29. 


EDUCATION MINISTER VISITS FRANCE, MEETS DUMAS 


0W311836 Hanoi VNA in English 1558 GMT 31 May 85 


[Text] Hanoi VNA May 31 -- Roland Dumas, French minister for external relations, 
received in Paris today Vietnamese Minister Nguyen Thi Binh currently visiting France. 
The reception was attended by French Minister in charge of cooperation and development 
Christian Nucci and Vietnamese Ambassador to France Ha Van Lau. 


Roland Dumas and Mrs Nguyen Thi Binh exchanged views on bilateral relations and some 
international issues of mutual concern, They expressed their hopes for the further 
development of the existing ties between the two countries in many fields. The reception 
took place in an atmosphere of friendship and cordiality. 
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NGUYEN HUU THO RECEIVES NEW ENVOYS CREDENTIALS 


0OW311813 Hanoi VNA in English 1541 GMT 31 May 85 


[Text] Hanoi VNA May 31 -- The new ambassadors of Malaysia, Denmark and Sri Linka to 
Vietnam, respectively as [Mohamed] Bin Baba, William Frederic McIlquham Schmidt, and 
Kandage Newton Samarasinghe, today presented their credentials to Vice-President of the 
State Council Nguyen Huu Tho. 


Vice-President Nguyen Huu Tho cordially talked with the three diplomats. Present on the 
occasion were Foreign Minister Nguyen Co Thach and Director of the Office of the National 
Assembly and the State Council Nguyen Viet Dung. 


GOVERNMENT NATIONAL SALVATION BONDS REVISED 


BKO31137 Hanoi Domestic Service in Vietnamese 1430 GMT 2 Jun 85 


[30 May Council of State regulation on supplementing and revising points of the 
regulation on the issuance of government bonds for national salvation] 


[Text] In pursuance of Article 100 of the SRV Constitution and in accordance with a 
proposal of the Council of Ministers, this regulation defines the supplementation and 
revision of some points of the regulation dated 25 November 1983 concerning the 
issuance of government bonds for national salvation. 


Article 1. The following paragraph is added to the end of Article 3 of the 25 November 
1983 regulation: Government bonds paid for and registered in money, paddy, and foreign 
currencies consist of two types: 5-year and 10-year term. 

Article 2. Article 6 of the 25 November 1983 regulation is replaced by the following 
new Article 6: The 10-year government bond type carries an annual interest of 3 percent 
and the 5-year type, 2 percent. The interest is calculated on the sum of money, the 
amount of paddy, or the sum of foreign currency registered on the bonds. Bonds are 
repayable in 10 or 5 years from the date of purchase, interest inclusive. 


Article 3. These supplements and revisions take effect as of 1 June 1985 


Hanoi, 30 May 1985 


[Signed] Truong Chinh, chairman of the SRV Council of State 


NHAN DAN URGES IMPROVEMENT OF PRODUCT CONTRACTS 


BK310737 Hanoi Domestic Service in Vietnamese 2300 GMT 30 May 85 


[NHAN DAN 31 May editorial: "Perfect the Product Contract System in Agriculture, 
Recover the Undelivered Products in Collective Production Units"] 


[Text] Offering product contracts to groups of workers and individual workers has 
vigorously developed the peasants’ collective mastery and contributed to quickly 
applying technical innovations to production, accelerating the comprehensive development 
of agricultural production, especially the production of grain. 


VLETNAM 


st 
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Members of cooperatives and procuction collectives receiving product contracts have done 
their utmost to overfulfill the contract norms, deliver adequate quantities of products 
to the state in accordance with the contract plans for collective and, at the same time, 
increase their income and improve their living conditions. Cooperatives and production 
collectives will adequately collect these products in order to implement the distribution 
plans in combination with production plans made at the very beginning of the year and 
crop seasons. 


Implementing the product contract system during the years of normal weather conditions, 
many production installations have increased their various money and grain supplies. 

The amount of grain earmarked for nondistribution supplies in collectives accounts for 
more than 20 percent of the contracted production volume. This has ensured the fulfill- 
ment of demands for seeds, animal feed, and grain reserve, and of the tasks of production 
and social security insurance and emulation incentive awards. 


With the availability of reserve funds, many collective production units have quickly 
reinvested in production and made the intramural distribution of products quick and 
complete, thus encouraging the recipients of contracts to enthusiastically engage in 
production without any worries. 


However,in the course of implementing the production contract system in an effort to 
gradually reach perfection, new problems have arisen and are arising. Shortcomings and 
errors have emerged. These should be promptly detected and specifically remedied. The 
current problem in collective production units is the undelivered products. Some 
production units is the undelivered products. Some production installations haveallowed 
their members to stockpile up to 2 or 3 percent of their quotas of undelivered products. 
In those localities where the weather has been bad and the harvest lost, the stockpileof 
undelivered products has increased. In some localities, the stockpile is up to 5 or 6 
percent of the contracted production volume. 


The failure of families to deliver products has several causes. Up to 60 percent of the 
families that have stockpiled undelivered products have done so because they are facing 
grain problems, while 30 percent of the families have done so because the state and 
collectives still owe money, materials, and consumer goods to them under the contracts; 
the remaining 10 percent of families have been indebted to collectives for several] 
years and have not delivered their products because some have no experience in the 
intensive cultivation of crops, while others have accepted larger contracts than they 
are capable of handling. Meanwhile, there are a few lazy people who work little but 
want more benefits or who prodigally use rice belonging to collectives. This situation 
of undelivered products has also stemmed from the loose operational management of 
production in cooperatives and production collectives which usually leads to the offer 
of unconditional contracts to individual workers. 


Experience in those localities where the delivery and recovery of products is adequate 
shows that the division of labor, the rational use of work forces, the common sharing 
of responsibility for finished products of both collectives and their members, and the 
management and operational control of all production tasks by collectives are very 


important. 


Implementing the product contracts for rice, many localities have reorganized the 
allocation of rice fields under contracts by allocating them only to those who have 
satisfactorily fulfilled their contracts. 


The management and command sections of productic1 teams will coordinate with eath other 
to closely administer and operationally control all the tasks from the beginning of 
plowing until harvest. They must consolidate and perfect the specialized teams, clearly 
determine the regulations of work between specialized teams, production teams, and 
workers, thus creating conditions for cooperative members to fulfill and overftulfill 


contract norms. 
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In many localities, the general strength of each primary production installation in the 
districts has been mobilized to organize insurance companies for crops and animals, 
achieve economic integration between districts and primary production installations, 
adquately provide materials and technical services as specified in the economic 
contracts, and promptly meet all the production requirements of cooperatives and 
contract recipients. 


Appropriate steps should be taken to deal with those who keep the cvullectives' products. 
As for those needy families, the collectives should search for all possible ways to 
help them by creating all favorable conditions for each family to fulfill or overfulfill 
contract norms. On this basis, after each harvest, the cooperative members will deliver 
their products quickly and adequately to the collectives. 


As for those economically capable families that try to embezzle products, proper action 
should be taken to deal with them. When production is hampered by natural disasters or 
enemy threat, representatives of cooperatives and production collectives, together with 
delegates of cooperative members, should go to each rice field and make an inspection so 
as to rationally adjust the contract norms. 


Along with dynamic management measures, all cooperatives and production collectives 
should frequently educate the contract recipients on the duty of delivering products to 
collectives. Cadres and party members must set the example in complying with the rules 
for delivering products to collectives while motivating contract recipients to do the 
same. 


The recovery of undelivered products for collectives is one of the many managerial 
measures to improve the system of product contracts with groups of workers and individual 
workers. This is also a factor that contributes to increasing the capital accumulation 
for collectives and the income for members of cooperatives and production collectives, 
and to ensure solidarity and unity in the countryside. 


All sectors and echelons, especially the district level, should formulate specific 
policies to eliminate red tape and subsidization and to engage in socialist business 
and accounting so as to help primary production installations become self-sufficient: 
improve management; increase agricultural, forestry, fishery, and handicraft production: 
and perfect the product contract system in agriculture, 

BRIEFS 
INDUSTRIAL PRODUCTION STATISTICS -- Hanoi VNA June 1 -- The industrial, small industrial 
and handicraft output value of Ho Chi Minh City in the past five months was 11.045 
billion dong (about U.S. dollars 110 million) up by 15.5 percent over the same period 
last year. Fifteen out of 19 industrial branches have increased their production over 
last year, particularly the production of machine parts and accessories was up by 24.7 
per cent and the production of chemicals, fertilizers and rubber, by 29.9 per cent. 
Notable increase has also been recorded in the production of rolled steel, electric 
wires, batteries, detergent, matches, paper pulp, condensed milk, cooking oil, canned 
food, ice, fans, alminium articles, medicines, slippers and rush mats for export. 
In May alone, the industrial output value reached 2.48 billion dong, the peak figure in 
the past five months. [Text] [Hanoi VNA in English 0711 GMT 1 Jun 85 OW] 
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AUSTRALIA 


HAYDEN CENSURES FRANCE FOR MURUROA NUCLEAR TEST 


BKO50857 Melbourne Overseas Service in English 0830 GMT 5 Jun 85 


[Text] The foreign affairs minister, Mr Hayden, has reaffirmed Australia's total 
opposition to French nuclear testing in the South Pacific. In a statement released in 
Canberra, Mr Hayden said there was no justification for the testing, which was being 
conducted in defiance of the firmly expressed views of all countries in the region. Mr 
Hayden was commenting on reports that France had conducted another test on Mururoa 
Atoll. 


The foreign affairs minister said Australia would continue to do all it could to seek 
an end to all nuclear testing by all countries through a comprehensive international 
treaty. Mr Hayden added that in the South Pacific region good progress was being made 
on an Australian initiative for a nuclear-free zone, 


EXPANDED INFORMATION EXCHANGE WITH USSR 'LIKELY' 


cr 


BKO50249 Melbourne Overseas Service in English 0130 GMT 5 Jun 85 


[Text] There is likely to be an expansion of exchanges of scientific and technical in- 
formation between Australia and the Soviet Union. The primary industry minister, Mr 
Kerin, and his Soviet counterpart, Mr Mesyats, agreed in principle on the expanded 
exchange at a meeting in Moscow. 


The official Soviet news agency, TASS, said the two ministers have initialed the 
agreement and formal signingis expected when Mr Mesyats makes a return visit t 
Australia. It did not say when the visit would take place. TASS said the agreement pro- 
vided for the establishment of a working group on cooperation in plant growing and pro- 
tection, livestock breeding, chemical use, land improvement, and storage and processing 
of agricultural produce. 


GOVERNMENT REPORTS ANOTHER FRENCH NUCLEAR TEST 


HK040739 Hong Kong AFP in English 0708 GMT 4 Jun 85 


[Text] Wellington, June 4 (AFP) -- France today exploded a nuclear device at its 
underground test site on Mururoa Atoll in the South Pacific -- the 70th underground 
test there in a decade. 


New Zealand government seismologists confirmed that a 10-kilotonne yield device was 
detonated at 5.30 a.m. New Zealand time (1730 GMT Monday). <A New Zealand seismological 
Station at Rarotonga in the Cook Islands monitored the test, the third this year in 
the French underground testing program. The earlier tests had yields of 10 kilotonnes 
and 150 kilotonnes. The latter was the largest underground expiosion since the testing 


began in 1975. 


1 . try neg V9 p 
Prime Minister David Lange condemned the latest test and said he was “angry” that the 
' . . . ' ‘ 1 ve ee 69 + aa , os ‘ p . . 
French under ground program was continuing in the South Pacitic., France is violating 


7 


the will of the South Pacific nations to live our own lives in our own area in our own 


” 


way, Mr Lange said. 
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ENERGY MINISTER DENIES OPEC PRICE DECREASE 
HKO51318 Hong Kong AFP in English 1308 GMT 5 Jun 485 


{Text} Jakarta, June 5 (AFP) -- Indonesian Mines and Energy Minister Subroto today 
denied that the Organization ot Petroleum Exporting Countries (OPEC) had decided t 
lower its oil prices. 


[he report of an impending oil price cutback by OPEC was circulated only to influence 
the world oil market, Dr. Subroto told reporters on return from an OPEC executive 
meeting in Taif, Saudi Arabia. He admitted that OPEC, which supplies under 16 million 
barrels daily to the some 45 million barrel daily world supply, now plays a much 
weakened role in the world market. But he said OPEC's position would gradually 
strengthen toward the 1990's as non-OPEC producers would have depleted their resources 
and OPEC members would have been restraining to produce some 10 million barrels less 
than their daily capacity. 


He toresaw a short-term further decline in the spot demand for oil in view of the warm 
season (in sub-tropical zones) and because of what he termed a slowdown in the econom! 
growth of major industrial countries, such as the United States, Japan and European 
countries, compared to last year. He blamed the Soviet Union, Norway, Britain and Lgypt 
for having weakened the world oil price structure by their recent decisions to lower 
their respective oil prices. 


TEMPO INTERVIEWS COORDINATOR OF TRADE WITH PRC 


BKO31529 Jakarta TEMPO in Indonesian 25 May 85 p 15 


["Excerpt" of interview granted by Junior Minister-Cabinet Secretary Murdiono, appointed 
by President Suharto to be coordinator of direct trade Links with PRC,to TEMPO 
correspondent Susanto Pujomartono on direct trade with PRC -- date and place not given) 


; 


[Excerpts] TEMPO: What is the government's actual policy on direct trade with the PRC? 


Murdiono: The government wants to boost toreign economic relations with any country 
without discriminating against the other country's social, economic, and political system. 
The upgrading of foreign economic relations is also aimed at strengthening economi 
resilience. As a country with a huge population that is modernizing its economy, (Che 

PRC obviously needs a great deal of raw materials for its national development. That is 
why the PRC has good potential as a market for our nonoil commodity exports. However, 

we have no diplomatic relations with the PRC, so our private sector -- in this case tix 
Indonesian Chamber of Commerce and Industry |Kadin} -- took the initiative to explor 

the possibility of direct trade links. If the two sides can reach an agreement, tly 
government will naturally provide various tacilities to make these links possible. 


TEMPO: What stages must we go through? 


Murdiono: The two sides conducted exploratory talks in Singapore on 30 January 198), 
during which an agreement was reached and signed. but the agreement will be valid only 
if it is ratified by the respective governments. When the Indonesian Government provide 
the various facilities I mentioned earlier, the direct trade link can be carried out. 
After that, the Indonesian Covernment will not object if a Kadin velegation wishes to 
visit the PRC or if a PRC trade delegation wishes to come here. 
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when the time comes, or when it is deemed necessary by both sides, a trade representa- 
tive otfice might be opened in the two countries. Therefore, we neither order nor 
require that trade oftices be opened. If they want to open one, the government will not 
mind, 


TEMPO: Which stage are we in now? 


Murdiono: We are now still in the exploratory stage because a memorandum of under- 
standing has not yet been signed. When that stage is complete, the government wil! 
provide various faciiities -- such as those for opening letters of credit, communication 
Links, visa issuance, and shipping procedures. The government will also instruct its 
apparatus to facilitate the implementation of the trade link. Therefore, if the govern- 
ment does not give its permission, PRC ships cannot berth at Indonesian ports. 


TEMPO: So, telex and telephone links, and direct money remittance will be allowed? 


Murdiono: Once again, that depends on the agreement reached by the Kadin and its 

PRC counterpart. All facilities needed to help trade relations will be provided. 
Therefore, if they find it unnecessary to have a direct flight link, we will not grant 
such a tacility. Im short, only the necessary facilities will be provided. We will 
sive normal and ordinary treatment to the PRC: no special treatment for them -- in the 
sense of neither encouraging nor discouraging them. 


fEMPO: So, PRC-registered ships will be allowed to make port calls in Indonesia? 


Murdiono: Yes, if they want to come here and if it is deemed necessary, I see no reason 
why | should object. 


rEMPO: This direct trade link means wider and more open relations with the PRC, does it 
not? Many people consider the PRC to be a threat. How about preventive measures to 
ensure that this direct trade link will not bring about negative consequences? 


Murdione: Our national resilience has improved, has it not? We also have a security 
ipparatus capable of coping with all forms of subversive activities from anywhere. 


TEMPO: Lately, we have started competing with the PRC -- for instance, in the oi] market 
in Japan. Do you think this wili attect direct trade Links? 


Murdiono: I do not think so, but we need to be realistic and not expect the impossible. 
Our goods must compare with other countries’ products going to that country. The PRC 
must also compete with other countries selling their products in Indonesia. Yes, we 
must consider all this as a normal thing. 


TEMPO: The PRC apparently wants to make the direct trade links a way to normalize 
diplomatic relations. What do you think? 


Murdiono: There are countries without diplomatic relations with one another, but they 
1 have good trade relations. I am only a coordinator of the direct trade link. As 
for the diplomatic ties, they are the task of Mr Mokhtar. 


HKO41130 Hong Kong AFP in English 1121 GYT 4 Jun 85 
[By Roberto Coloma] 


[Text] Manila, June 4 (AFP) -=- The Philippines’ highest generals today welcomed 
a growing reform movement within the military, saying they shared the ideale of di 
gruntled younger officers seeking urgent improvements in the Armed Forces. 


Officers, led by graduates of the elite Philippine Military Academy (PMA), haw 
pressed for drastic changes in the Armed Forces, whose reputation plunged following 
the August 1983 murder of opposition leader Benigno Aquino. Armed forces Chie! 

of Staff General Fabian Ver, 24 other soldiers and a civilian are on trial for alleged 


involvement in a military plot behind the shooting of President Ferdinand Marco Li 
tical foe at Manila Airport. 


"There is indeed a strong and legitimate clamor for reform, which we, the commanders, 
are backing up strongly and which we would like to succeed,” acting Chief of Stat! 
Lieutenant General Fide! Ramos told a news conference. 


Gen. Ramos, who also heads the National Pclice, and the commanding generals of 
the Army, Navy and Air Force aired their support for the reformists during a rar: 
joint appearance at the National Press Club here. 


The generals gave guarded comments about the trial of Gen. Ver and his possible 
reinstatement if acquitted, saying they were leaving the murder case to the courts o! 
law and the future of Gen. Ver to President Marcos. They said they would abide by 
any decision on Gen. Ver, whom Mr. Marcos has repeatedly pledged to reinstate if 
cleared of the Aquino assassination. 


Younger officers are reported to be pressing for the permanent appointment of U.S.- 
trained Gen. Ramos, who is known as a "professional," as chief of staff and the retire- 
ment of Gen. Ver, a close associate of “r. Marcos. Gen. Ramos and the other commanders 
today said they would simply continue doing their jobs whatever the outcome of the 
Aquino murder trial. 


On the reform movement, Gen. Ramos said: "We have agreed among ourselves that in 
order to be able continue to enjoy the confidence of our people, we must make sure 
that every man in uniform regardless of rank must be a model of disciplined behaviour.” 
He also said that "the entire program of action of the Armed Forces of the Philippines 
for 1985 is in fact a program of reform, starting with the reform of the individual 
soldier on up to the highest ranking official.” 


Air Force chief Major General Vicente Piccio said "Reform is a continuing program" of 
his service. Army chief Major General Josephus Ramas said reform was a "common 
concern" of all the military branches. 


Rear Admiral Simeon Alejandro said: "For us in the Navy, we are for reform, and 
this is the reason why we have accomplished the mission given us." "I think without 
reforms we cannot succeed," he added. 


A self-proclaimed leader of the reformists, Colonel Hernani Figueroa of the Ministry 
of National Defense, claimed that the movement included 70 per cent of the officers' 
corps and was using normal channels to air its demands. 
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, Sald the group Col. Figueroa claims to lead and President 


lar me t mt week may be just one of the reformist factions, and that other officers 
“kin ane were working quietly. Some of these officers have told local publica- 
me that they were net out to selze power but only to revive professionalism, curb 

buses, the military out of polities and uphold the Philippine Constitution. 
. mos, who has met with the overt reformist group, today said that its program 

Ww “welleartleulated” and that its leaders were coordinating with the military high 
mend. “We have had a fruitful dialogue with that organization," he said. 


(DIGANBAYAN AUTHORTTY OVER AQUINO CASE UPHELD 
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HKO50908 tone Kong AFP in English 0820 GMT 5 Jun 85 


Yantia, Jume 5 CAPP) == The Philippine Supreme Court today unanimously upheld 
the jurtsdtetton of an anti-graft tribunal over the trial of Armed Forces chief 
eneral ibtan Ver and 25 others for the 1983 murder of top opposition leader Benigno 


h vurt threw out for "lack of merit" a petition questioning the authority of the 
sandiganbayan, the three-judge court picked by President Ferdinand Marcos to handle 
the trial, Chief Justice Enrique Fernando announced. Lupino Lazaro, lawyer of the 
family of the siain alleged gangster named by the military as Mr. Aquino's assassin 
and by state prosecutors as a murdered scapegoat in a plot to kill Mr. Aquino, filed 
the petition last November. 


the Supreme Court decision cleared the way for the resumption of the trial tomorrow, 
when a businesswoman who testified that a soldier shot Mr. Marcos’ political Archrival 
on a Manila Airport stairway is to take the witness stand again for cross-examination. 
Rebecca Ouijano, popularly called the "crying lady" for her filmed reaction to 

Mr. Aquino's August 21, 1983 assassination, had earlier petitioned the Supreme Court 
to nullify her recall to the witness stand. The Supreme Court rejected the petition, 
saying the trial court had the power to recall .e. even if the defense initially 

waived her cross-examination. 


fhe trial court was formed in 1979 to try public servants accused of graft, but is 
also empowered to handle other cases involving the exercise of official functions. 
Mr. Aquino was’ killed while under military guard on his return from voluntary exile. 


Chief Justice Fernando said earlier this year that the Aqunio trial would have to start 
all over again if the Supreme Court ruled that the current trial court had no power 

to try the case. The trial began on February 22. State prosecutors, who consider Miss 
Quijano as their star witness, have filed with the trial court a 140-page list of all 
the evidence against the accused and said they were preparing to rest their case, 
possibly within this month. 


RAMOS SAYS NPA KILLS 10 FILIPINOS PER DAY 
HKO50226 Manila Far East Broadcasting Company in English 2300 GMT 4 Jun 85 
[Text] Actine Ar’ [Armed Forces of the Philippines] Chief of Staff Liuetenant General 


Fidel Ramos disclosed yesterday [4 June] that the communist New People's Army is killing 
at least 10 Filipinos every day. 
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Gen Ramos gave this data breakdown on NPA killings at a news conference together with 
the major service commanders of the AFP on the general peace-and-order situation tn 
the country. He said the daily casualty toll is now three soldiers, policemen, or 
militiamen, three civilians, most of them local officials, to four to five NPA 
rebels. Gen Ramos said NpA-connected violent incidents have increased by 10 to 

15 percent, compared to the first 5 months of 1984. However, Gen Ramos said government 
counter-action has increased significantly, showing that the government has the 
initiative. Gen Ramos attributed the NPA's boldness to foreign arms received from 
abroad. He said it is a fact that the communist NPA has been able to procure fire- 
arms through friends abroad. He declined to say which country is helping the 
Filipino rebels. 


MILITIAMAN ARRESTED FOR ITALIAN PRIEST'S MURDER 


HKO41345 Hong Kong AFP in English L316 CMP 4 Jun 85 


[Text ] Manila, June 4 (AFP) -- Authorities have arrested a government militiaman 

for the murder of an [Italian missionary in the southern Philippines, acting Armed 
Forces chief Lieutenant General Fidel Ramos said here today. Gen. Ramos told a 

news conference that Ediblerto Manero, one of two brothers suspected of leading a 
militia group pinpointed by witnesses as the killers of Father Tullio Favali, had been 
charged before a civil court. Father Favali, 38, a member of the Rome-based Pontifical 
Institute for Foreign Missions, was shot in Tulunan Town in north Cotabato Province 

on April ll. 


The slaying sparked protests from Pope John Paul IT and church leaders in this largely 
Roman Catholic country. President Ferdinand Marcos Wednesday ordered the military 

to capture dead or alive the Manero brothers, who were reported to be roaming freely 
in the Tulunan area after the murder. 


Gen Ramos said that three regional military chiefs in Mindanao were under orders to 
arrest Mr. Manero's brother Norberto and other suspects. The brothers are members 

of the Civilian Home Defense Forces (CHDF), a controversial 70,000-strong group armed 
by the government to guard provincial villages against infiltration and attacks by 
communist cadres and guerillas. 


After the Favali murder, the Manero brothers allegedly issued a letter calling the 
slain priest a "foreign devil" who aided local insurgents. Church human rights workers 
who visited the scene of the murder said the brothers appeared to be receiving protection 


from some local military authorities. 
Gen. Ramos admitted today that some CHDF men committed abuses but stressed that the 
Favali killing was "not typical of the performance” of the militia force across the 


country. 


EDITORIAL URGES MRS MARCOS T0 STAY OUT OF POLITICS 


HKO41047 Quezon City ANG PAHAYAGANG MALAYA in English 25 May 85 pp 1, 4 
(Editorial: "FL [First Lady] Should Stay Out of Politics"| 
[Text] The ASSOCIATED PRESS, in a dispatch played up in yesterday's WE FORUM, quoted 


President Marcos as saying that the oppositionists “even make the First Lady cry 
because of their foolishness...that's where T'll fight them." He added: 
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"They say she Is greedy for power. They want her to be the one to run (for president). 
She is not the one who will run. f am the one who will run." 


Like any devoted husband, Mr. Marcos is naturally concerned about his wife. But if he 
will look into the matter carefully and judiciously, he will know why the political 
opposition sometimes train their guns at her. 


fhe truth of the matter is that Mrs. Marcos is engaged in politics, She has been at 
this game since Mr. Marcos first ran for public office, her participation increasing 

at every election. The President used to refer to her as his "secret weapon." Today, 
her political engagements have even surpassed the President's. Apropos of Mrs, Marcos’ 
political activities, there is a saying which goes: "If you cannot stand the heat, 

get out of the kitchen.” This very aptly applies to her. 


In fact, many people wonder why she should busy herself with politics which is 

primarily a man's game when there are many other things she could do more suitable to 

a woman. It is only during the Marcos regime that the President's wife has so immersed 
herself in politics. , Im the past, the previous First Ladies never interfered in their 
husband's political interests. They knew that Philippine politics was a dirty game. 
They were contented with attending to other preoccupations tailored for the woman 

of the house. 


So, now, if the opposition take potshots at Mrs. Marcos, it is not out of lack of 
chivalry. It is because she indulges herself in the political affairs of her husband 
and of her husband's KBL party. 


in last year's Batasan election, and in all previous polls, she played an active role. 
She was KBL campaign manager in Metro Manila. Since two months ago, she has been 
most politically active, meeting with KBL political leaders, such as governors, mayors 
and barangay leaders. 

Last Tuesday, for instance, right in Malacanang, she held a conference with Manila's 
top officials, led by Mayor Bagatsing and Vice-Mayor Barbers, and 5,400 barangay 
captains and councilmen. The subject was about the next local elections. Barangay 
officials who were present are still talking about the five-hour meeting and Mrs. 
Marcos’ "political lecture" to them. 


The current common talk in all political parties -- KBL and opposition -- is that Mrs. 
Marcos will run for President in the presidential election. In a very real sense, 
we pity the President. The impression we sometimes get is that oftentimes, it is 


‘sf uf 


rs. Marcos who decides on political matters. 


fhe President should prevail upon his wife to keep away and stay out of politics. 

Shen, the political opposition will have no more reason to say anything against her. 
But as lone as she meddles in political affairs, the opposition have every right to take 
issue with her. 


IMF APPROVES REQUEST TO DRAW FURTHER CREDIT 


HKO040433 Manila BUSINESS DAY in English 3 Jun 85 p 2 
[By reporter Rigoberto D. Tiglao] 


(Text! The International Monetary Fund [IMF] Executive Board has approved the 
Philippine Government's request to draw on the second tranche of the IMF's standby 

credit facility of 615=-million SDRs (special drawing rights, equivalent to $608 million), 
Central Bank [CB] Governor Jose B. Fernandez Jr told BUSINESS DAY. 
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the [IMF Executive Board met last May 30 (Washington DC time), advancing by a day its 
original schedule to take action on managing director Jacques de Larosiere's recommenda- 
tion to the board to approve the request for the second drawdown and the revised 
economic and monetary program the Philippines will adhere to through September this year. 
Fernandez had earlier said that the IMF approval will still be contingent on the govern- 
ment's submission of data that will show its compliance with end-May monetary targets 
agreed upon with the Fund, Fernandez said this will require at least three weeks, with 
certain data such as public sector debts to the barking system requiring more time to 
collate. 


the CB governor had explained that because of the delay in both the scheduled drawdown 

on the IMF facility and the finalization of the financial rescue package from the commer- 
cial banks, the Fund's management had agreed to allow the government to draw 108 million 
SDRs ($107 million) on the second tranche, instead of the 85-million SDRs ($84 million) 
allowed under the terms of the original agreement. 


The IMF standby credit facility was approved in December last year, with the government 
making its first drawdown of 85-million SDRs on Dec 22. While it was scheduled to draw 
on the second credit tranche by end-April, BUSINESS DAY sources said the IMF management 
blocked the request for the second drawdown because of the failure of the government to 
comply with certain quantitative performance criteria set for end-March. 


The major performance criterion not met was the P3l-billion end-March ceiling for the 
reserve money (the new money the CB creates that determines total funds availability), 
Which the CB exceeded by P1l.1.3 billion. Although Prime Minister Cesar Virata had 
earlier said that only the reserve money performance criterion was not met, BUSINESS DAY 
learned that the government had also exceeded by $300 million the end-March ceiling for 
short-term external debts, $9,649 million. The other criterion that was not met was the 
P17.9=billion ceiling on net banking credits to the national government, largely because 
of the failure of government corporations to deposit the peso equivalent to the CB of 
their maturing foreign obligations. The government, however, complied with the ceiling 
on overall public sector deficits, which prompted the government and the IMF to agree to 
combine certain ceilings on government borrowings. 


BUSINESS DAY sources explained that rather than declare that the government's exceeding 
these ceilings did not constitute "substantial non-compliance" with the terms for the 
facility, the IMF management instead asked the Philippine Government to meet new targets 
for these monetary aggregates by May 31. 


For the reserve money level, the ceiling set for May 31 is P34.4 billion, for net 
domestic borrowings of the public sector, P7.8 billion; for net domestic borrowing ot 
the national government, P4.9 billion; and for CB credit to the Philippine National 
Bank (PNB), P5.2 billiow. 
Agrees lo Tax Postponement 
HKO41515 Manila BUSINESS DAY in English 4 Jun 85 p 3 
[By Rigoberto D. Tiglao] 
[Text] The International! Monetary Fund (IMF) has agreed to allow the Philippine Govern- 


ment to postpone the new tax measures it had originally committed to impose within the 
first semester of the year as part of the country's economic adjustment program. 
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Government documents which outline the revised economic and monetary program agreed upon 
with the IMF explained that even with the deferment of the tax measures -- mainly 
increases in corporate and sales taxes -- the budget deficit from 1985 will amount to 
only P6.2 billion, slightly lower than the P6.6 billion initially estimated. 


The government explained that it will be relying, among other measures, on the 1 percent 
foreign exchange transaction tax and on the payment by the National Power Corp. (NPC) of 
its debts to the national government to meet its 1985 budget deficit ceiling of P6.2 
billion. 


Xevenues from the foreign exchange transaction tax were estimated to amount to P2.6 
billion this year. The IMF had earlier considered this tax as a form of foreign exchange 
restriction and had asked the government to junk it by March 15 this year. While 
officially imposed on banks' purchases and sales of foreign exchange, the tax is actually 
borne by exporters and other dollar-earners who sell their foreign exchange receipts to 
the bans since the banks discount the amount of taxes on their buying and selling rates. 


On the other hand, the government said its revenues will be considerably beefed up when 
the NPC repays this year its 1984 obligations to the national government amounting to 
P1.4 billion. The NPC's repayment is expected despite the strains on the state-owned 
power utility’s position due to the postponement of the operation of its nuclear power 
plant, which the documents estimated will operate beginning only in 1986. As a result 
of the postponement, the debt service requirements of NPC will amount to P1.2 billion in 
interest payments and P2.5 billion in principal payments in 1985. 


The government also explained to the IMF that its budget deficit target will be met 
because of interest savings that will result from the programmed reduction of its 
sales of national Treasury Bills. It estimated that it will save P400 million in 
interest expenses arising from the reduction in outstanding T-bills this year. Prime 
Minister Cesar Virata had also earlier announced that the government intends to reduce 
its sales of T-bills this year, which will prompt some loosening of credit in the 
country. 


Another area for savings on the part of the government will be the fall in international 
interest rates, since interest rates on a major portion of the government's foreign 
debts are determined as a spread over international interest rites. It was estimated 
that total interest expenses of the country will be cut by $200 million. 


GOVERNMENT TO RESTRICT CAPITAL SPENDING 


HKO31421 Manila TIMES JOURNAL in English 2 Jun 85 p 16 
[By Juanito Vicencio Jr] 


[Text] The government will further cut down national spending this year by imposing 
limits on capital outlays to 15 government corporations. These cuts in government 
spending will be achieved by limiting capital expenditures for the 15 government 
corporations this year to only P12.1 billion, down from P13.4 billion in 1984, 


Under the spending program submitted to the International Monetary Fund last week, the 
government will shelve several projects, including the startup of the controversial 
nuclear plant which will be operated in 1986 instead of this year. 
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The limits to be imposed in granting capital contributions to the 15 corporations 
would cut down the aggregate deficit of the 15 government corporations to P10.2 billion 
this year. 


To make the cost-cutting more effective, the government has expanded the number of 
government corporations that will be placed under the monitoring of the office of the 
Prime Minister and the Central Bank [CB]. 

The programmed cuts in capital expenditures for the 15 government corporations are 
intended to keep the inflation rate in check and bring down further the level of interest 
rates. Along with this program, the CB will continue to rein in the overall liquidity 

in the financial system by keeping a close watch on the level of reserve money. 


Although the IMF has agreed to the adjustment of the reserve money targets, the CB 
Governor Jose B. Fernandez Jr has vowed to keep the level of reserve money not close to 
the ceilings approved by the IM. 


For end-July, the reserve money target was raised to P35.2 billion, while for end- 
September, the target was at P35.8 billion. The year-end target was allowed to be 
adjusted to P39.4 billion, or 15 percent over the end-1984 reserve money level of 
P34.3 billion. 


Among the government corporations whose spending will be severely cut include the 
National Power Corp., the National Food Authority, the Human Settlements Development 
Corp., the Philippine National Bank, the Development Bank of the Philippines and the 
Philippine National Oil Corp. 


As originally programmed, CB credit to PNB for 1985 will be limited to P300 million 
above its end 1984 ceiling of P5 billion. 


MARCOS VIEWS EFFECTS OF NEW CREDIT FACILITIES 


HKO40305 Manila BULLETIN TODAY in English 3 Jun 85 pp 1, 14 


[Text] President Marcos said yesterday he sees in the recently approved $3.9-billion 
financial package for the Philippines a boost in the livelihood of several thousands of 
small people involved in agriculture, and cottage and small industries. 


He said the financial package would help the small man because, first of all, it 
would go into agriculture, which is the primary target of the administration's deve lop- 


ment programs. 


Mr. Marcos also expressed optimism that the $925-million new money, which is part of the 
effort at bringing in available funds, would bring down interest rates for the benefit 
of the agricultural sector, which is at present faced with the problem of how to cope 
with the high cost of money. 


The President, citing the forthcoming negotiations with foreign creditor-banks for the 
restructuring of the country's $5.8-billion matured loans, said that the moment this is 
finished, enough money would be made available to the banking system. "You see," he 
said, "there will be enough money released not only from outside, but also from inside 
because the moment we restructure the country's indebtedness, the money that is being 
prepared by the government and the banks for the payment of these overdue |oans wil! 
now be available for lending purposes.” 
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These new credit facilities, the President explained, would enable farmers to produce 
rice, vegetables, fruits, meat, and other agricultural products not only for themselves, 
but also for the rest of the 54 million Filipinos. 


He said: "We are going to extend several millions of pesos more of agricultural credit 
to the small people." Mr. Marcos pointed out that the government could do this by 
improving the viability and liquidity of rural banks, noting that only 49 of the 1,000 
rural banks could serve as conduits for agricultural loans. 


According to the President, this was the reason why he had ordered the Central Bank and 
other government agencies to look into the possibility of adopting a 10-year restructur- 
ing scheme, which would include a five-year moratorium on the payment of rural bank 
loans. 


The Chief Executive also cited the need to improve the management skills of rural bankers 
because, he said, "undoubtedly, there were some anomalies committed." 


NEW CREDITS MUST NOT GO WAY OF EARLIER LOANS 


HKO41051 Quezon City ANG PAHAYAGANG MALAYA in English 24 May 85 p 4 
[Editorial: "It's Our Last Chance"] 


[Text] So, now, we have, at long last, secured the $3.9-billion financial package from 
our 483 foreign creditor banks, consisting of a $925-million commercial loan and a $3- 
billion revolving trade credit facility. The two separate documents were signed in New 
York City last Monday by Prime Minister Cesar E.A. Virata and Central Bank Gov. Jose B. 
Fernandez whose dogged persistence through one and half years of ceaseless travelling to 
and fro should earn them medals for work done above and beyond the call of duty. 


Government economic quarters are lustily crowing. They claim that the door to economic 
recovery has been opened. But undue cheering and clapping are uncalled for. The recent 
statement of Mr Marcos that he foresees economic recovery in two or three years is no 
more than mere rhetoric. Common sense says that the availability of more loans is no 
guarantee that "happy days are here again." 


What will count is what we will do, this time, with the additional $3.9-billion credit. 
The question to be asked is: Will this new money be spent wisely, economically and 
scrupulously -- purely and totally for our economic recovery? Or will the new loans go 
the way of the original $26-billion which went to failed projects of relatives and 
cronies, unviable government undertakings, government-guaranteed private enterprises 
which became bankrupt and ego-massaging infrastructures? 


The only good thing that can be said about the situation today is that, this time, the 
International Monetary Fund will be looking over our shoulders to see there will be no 
more financial shenanigans. 


But most Filipinos are pessimistic. They fear the new additional credits will merely 
put us deeper into the hole. They remember with horror what had happened previously -- 
the unmitigated graft and corruption, the rape of our government financial institutions, 
the criminal irresponsibility in spending public funds, the immoral ease with which 
Malacanang accommodated cronies and relatives -- and they fear that as long as the same 
discredited Marcos government sits on the saddle, there will be no end to the saturnalia 
of shameless financial orgies. 
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Filipinos say -- and with reason -- that with the new money, there should be a change 
of management. The old team has so abused the people's trust that there is no hope 

it can mend its ways. The popular thinking is that if a business enterprise goes bank- 
rupt, the only logical and wise step is to dismiss the old blundering management and put 
in a new team -- new blood with new ideas, new enthusiasm and a totally new approach. 

It is only under such a new management that the entire nation will put its shoulder 
behind the wheel. 


We cannot afford to give another chance to those who have failed us so disastrously. 
If we fail again, this second time, it will be goodnight for all of us, for the entire 


Filipino nation. Why should we give the Marcos management group another chance? 


OPPOSITION MP SAYS LOAN, CREDIT PACKAGE UNSURE 


HKO41007 Quezon City ANG PAHAYAGANG MALAYA in English 28 May 85 pp 1, 8 
[By Ben Evardone ] 


[Text] An opposition member of parliament accused yesterday President Marcos of 
deceiving the people into believing that the $3.925-billion package from foreign credit- 
or banks is forthcoming. 


"It is not," said MP Ramon Mitra of Palwan who dropped a bombshell during last night's 
session at the Batasan when he revealed that more than 100 of the 483 foreign creditor 
banks have not yet signed the agreement for the release of the $925 million in new 
money and the $3-billion trade facility. 


Mitra also asked the goverment to explain where the P14 billion, which the Batasan allo- 
cated for the payment of the interest on the country's $26 billion external debt, went. 


Mitra made the announcement after the government reported that 3,925 million new money 
will be soon be released. Part of the new money will be used to pay the interest on 
the foreign debts. 


Mitra said he was informed by reliable sources that other member countries of the 
creditor banks did not sign the agreement because "they are watching the Philippines to 
implement the conditions for the release of the new loans." Under th: provisions of 
the new loan agreement, foreign creditor banks that have signed for the release of the 
new money may withdraw their signatures if others refused to sign, said Mitra. 


Prime Minister Cesar E.A. Virata, who led the government in signing last May 20 the 
agreement, said the new loans will be used to pay, among others, the interest arrears 
of the country's foreign debt. The rest will be used to improve the economy, he said. 
Virata also said the signing of the agreement will pave the way for the economic 
recovery of the country. 


Mitra, however, said the country's economy will not improve despite the new loans "un- 
less the confidence of the people and the business community in the government is 
restored. Mitra said the international lending institutions are monitoring the way the 
government will repay the more than Pl-billion debt of the Planters Product Inc. to 
foreign banks, P288 million to local banks and P190 million to suppliers. 


The government earlier submitted to PPI creditors a plan to rehabilitate the fertilizer 
firm. 
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AGRICULTURAL PROGRAMS PLAGUED BY DELINQUENT LOANS 


HKO31043 ManilaMETRO MANILA TIMES in English 1 Jun 85 pp 11-12 
[By Roman I. Tomeldan] 


[Excerpt] The national agricultural programs, on which the country's economic recovery 
efforts depend, appear to be doomed to failure because no solution has been found to 
increase the collecticn rate on farm loans throughout the country. 


The Intensified Rice Production Program [IRPP], Expanded Corn Program [ECP], and the 
National Soybeans Production Program [NSPP], all of which are supervised by the 
Ministry of Agriculture and Food [MAF], are beset by loan delinquencies. The agencies 
serving as loan conduits for the three programs have managed to post a collection rate 
of only five to 10 percent of the total loans released so far. 


Prime Minister Cesar E.A. Virata had earlier said the revival of suspended business and 
industrial projects would depend on the success of agricultural programs this year. 
Virata had said business activities could be revived by the second half of this year 
only if the agricultural sector could "deliver" by the first half. 


Under the three farm programs, P 484.22 million has been disbursed for rice, corn, and 
soybean production in 131,323 hectares. Of the total loan releases, IRKPP has received 
P271.13 million covering 90,377 hectares; ECP, P189,34 million for 39,446 ha.; and 
NSPP, P3.75 million for 1,500 ha. 


The National Food Authority (NFA), the biggest conduit, accounted for P163.75 million 
of the total P484.22 million loan releases. Philippine National Bank (PNB) got P118.2 
million. 


The production loans carry interest rates of 15 percent payable after harvest. The 
loan ceilings, however, vary: IRRP (rice), P3,000 pec hectare; ECP (corn), P4,800 per 
hectare; and NSPP (soybeans), P2,500 per hectare. 


The agriculture and food ministry recently released another P20 million to the NFA, 
bringing to P183.75 million loan funds poured into the food agency. 


Failure to improve repayment rates by borrowers will impair the continued operation of 
the three MAF-supervised loan production programs. 


FERTILIZER PRICE RISE MAY LEAD TO RICE SHORTAGE 


HKO41029 Quezon City ANG PAHAYAGANG MALAYA in English 26 May 85 pp 1-2 
[By Benjie Guevarra] 


[Text] Militant Central Luzon farmers yesterday expressed fears of a serious rice 
shortage late this year as they blasted Prime Minister Cesar Virata for approving 
another increase in fertilizer prices to bail out the cash-strapped Planters Products, 


Inc. (PPI). 
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"We deplore the government's decision to save a distressed agribusiness company by 
having its mounting debts shouldered by the poor farmers who are already reeling 
from the soaring costs of production," Jaime Tadeo, chairman of the Alyansa ng 
Magsasaka sa Gitnang Luson (AMGL) [Alliance of Central Luzon Farmers], told Malaya 
yesterday. 


Tadeo said the government does not seem to accept that the declining palay production 
resulted from the decrease in fertilizer usage, brought about by the prohibitive 
cost of this vital farm input. 


Tadeo said Central Luzon may produce this season only 40,000 metric tons of palay, 
or a third of the region's estimated yield of more than 100,000 m.t., as an increase 
in fertilizer cost will force farmers to further scrimp on this input. 


Tadeo said high yielding varieties can yield five to six m.t. a hectare. But the 
national average is only 2.5 m.t. because farmers are using only three or four bags 
of fertilizers instead of the required six bags a hectare, he said. 


The prevailing rate of urea, the most widely used chemical fertilizer, is P300 a 
50-kilo bag. A farmers spends almost P2,000 a hectare for this input alone. 

Farmers will most likely use one or two bags vf fertilizers this season, said Tadeo 
who explained that the average yield is expected to go down to as low as one ton 

a hectare. The AMGL chief's projection was based on the region's ricelands totalling 
412,000 hectares. 


Tadeo's reaction followed Virata's announcement Fridey that fertilizer prices wil] 
be raised by about P10 per bag before the end of 1985 to placate foreign and local! 
creditor-banks of the debt-ridden, PPI. Six of these banks garnished last Apri! 
PPI's stocks in its 17 warehouses to recover the firm's loans amounting to P200 
million. 


Saying that fertilizer rates should have been decreased and not increased, Tadeo 
cited the findings of Dr Cristina David, an agricultural economist at the interna- 
tional Rice Research Institute, that local prices are 65 percent higher than world 


market rates. 


230,000 TONS OF RICE IMPORTS TO ARRIVE BY JULY 


HKO41156 Quezon City Maharlika Broadcasting System in English 1100 GMT 4 Jun 85 


[Text] Two hundred thirty thousand metric tons of rice imported from China and 
Thailand will arrive starting this month up to July. National Food Authority 
administrator Jesus Teichanco says -he country has a standby import authority of 
300,000 metric tons for this year. The rice shipment, he said, will increase by 
about 1.3 million tons the country's rice stocks by the end of this month. 


PUBLIC INTERNAL DEBT RISES 33.61 PERCENT IN YEAR 


HKO41523 Manila BUSINESS DAY in English 4 Jun 85 p 2 


[Text] Outstanding public internal debt or domestic borrowings of the government 
and its instrumentalities continued to rise in March, posting a 33.61 percent 
expansion over the year-ago level, Central Bank [CB] data indicated. 
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Public internal debt as of March this year reached P87,854.6 million, up P22,098 mil- 
lion from the P65,756.6 million debt registered in the same month last year. 


In a CB report, the rise in public debt was attributed to bigger national government 
borrowings. With expenditure rapidly outpacing revenues, the government resorted 
to borrowings to cover up its budgetary shortfall. 


Public debt refers to the obligations incurred by the government and all its branches, 
agencies, instrumentalities, including those of government monetary institutions. 
Classified by length of maturity, public debt is made without regard to the original 
terms stipulated in the loan agreement and is designated to show what portion of 

the aggregate debt is due and payable within a specific period and thereby antici- 
pates the claims on the financial resources of the government within a given time. 


As of March, short-term loans or loans payable within a year, accounted for 51.05 
percent of the total. From only P20,057.8 million in short-term loans in March 
last year, this year's level jumped 123.63 percent to P44,855.6 million. 


On the contrary medium-term loans declined 12,81 percent to P21,831.5 million from 
P25,037.9 million. Long-term debts amounting to P21,167.5 million, posted a slight 
2.45 percent increase from P20,660.9 million. 


The rise in government borrowings was likewise spurred by the slowdown in the country's 
trade. Since a major portion of the govenment's revenues come from duties and taxes 

on imports and exports, the decline in imports as well as the stronger peso adversely 
affected collections. On a monthly basis, the level of outstanding internal debt 
expanded 3.07 percent from P85,235.3 million in February. Short-term loans remained 
the biggest source of fund, posting a 7.23 percent increase from P41,829.9 million a 
month ago. 


ANTIMILITARIZATION GROUP FORMED IN NEGROS 
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[Text] Bacolod -- A new broad human rights alliance, which aims to expose and oppose 
intensified militarization and repression in Negros, was firmed up during a recent 
meeting in this city. Organized as part of a nationwide thrust against militariza- 
tion was the Campaign Against Upsurgine Suppression (CAUSE) whtch counts prominent 
personalities, sectoral organizations and human rights groups as members. 


Newly-elected chairman, Fr. Angelito Fausto, a minister of the Philippine Independent 
Church (PIC) in the province, explained the need for the setting up of an organization 
which will ensure smooth coordination in the local, regional and national level in 

the campaign against militarization which has been rearing its ugly head more and 

more as the level of resistance against the dictatorship increases. 


Fausto pointed out that in the province alone military abuses and illegal arrests 
have increased by about 50 percent. Salvagings and massacres have occurred with 
increasing frequency in response to the mounting economic crisis and the strong 
challenge posed by the insurgents of the NPA, he said. 
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